
   
 

 

Introduction to India and its healthcare sector 

General:  

 

Capital:   New Delhi 

Language:   English, Hindi, and other regional languages 

Ethnic groups:  Multiple 

Area:  3,287,263 km2 

Population:  1,276,267,000, 387.6/km2 (population density) 

GDP (nominal 2105 est.): $2,183 billion, $1,688 per capita 

 

 India is currently the sixth largest market and by 2020, it will have become the third largest 

market. India is the largest democratic country in the world. The young population of India is considered an 

advantage compared to other emerging markets in terms of available work force. It is often believed to be 

due to the demographic dividend of India, as other mature markets have aging population. 

 The Indian healthcare sector, one of the fastest growing industries, is expected to advance at 

a CAGR of 22.87 per cent in 2015–2020 and reach $280 billion from the current rate of $100 billion. 

 The telecommunication industry has seen rapid growth during the last two decades and India 

is a mobile-first country. The government of India is also focused on bringing the digital revolution to India. In 

the following years, eHealth and digital health will experience innovation linked with the telecommunication 

sector. 

 Another sector that has shown great potential in India is the pharmaceutical industry. It is 

expected to reach a size of $55 billion by 2020. The pharmaceutical industry is the key factor in the growth of 

the biotechnology sector. 

 The growing medical tourism industry is driving the healthcare providers in India to provide 

world-class facilities and services. The medical tourism industry is expected to grow from $3 billion in 2016 to 

$8 billion by 2020. 

 With the “Make in India” programme, the Indian government aims to provide incentives for 

medical equipment manufacturers to reduce the 65% market share of imported medical devices of the $7 

billion medical devices market. 

 

Important highlights of the biotechnology and related industry in India  

 

 The biotechnology industry is expected to experience significant growth in favourable 

business conditions. 

 By FY25, the biotechnology industry of India is estimated to increase to $100 billion from the $7 

billion in FY15. 



   
 

 

 Increasing government expenditure is likely to augment growth. 

 According to the 12th Five-Year Plan, the government aims to spend $3.7 billion on biotechnology 

compared to the $1.1 billion in the 11th Five-Year Plan. 

 The contribution of healthcare IT to the Indian healthcare sector is valued at $1 billion in 2016. 

 It is likely to increase 1.5 times by 2020. 

 Connected health (Internet of Things and Telemedicine) and eHealth are the growing areas of the 

Indian healthcare sector. 

 

Opportunities for growth and investment in India 

 

 

 

Policies of the Indian Government: all-time best 

The Government of India has announced various flagship programmes that are impacting the healthcare 

sector. With the “Startup India” programme, the government aims to have five bio clusters, 50 bio 

incubators, and support 1,000 biotech start-ups with the allocation of ₹1,000 crores (roughly $150 million). 

With “Make in India”, the government is providing incentives for companies aiming to set up medical 

devices manufacturing in India to reduce the share of imports into the market. With the “Digital India” 

programme, the government aims to promote the telemedicine connectivity of rural areas to urban/tertiary 

healthcare setups, and set up eHealth regulators to foster growth in the electronic management of patient 

records and health data. 

 

Why the Health Access project?  

 Informed and insightful group and individual consultation on market entry. 

 Deep and realistic insights into the Indian market. 

 Assistance with strategy creation and business development. 

 Assistance with finding the right set of partners for supporting your business in India at every stage. 
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