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Trinidad and Tobago NGL Limited Update  

Trinidad and Tobago NGL Limited was incorporated on September 13, 2013 by The National Gas 

Company of Trinidad and Tobago Limited for the purpose of holding shares in Phoenix Park Gas 

Processors Limited. PPGPL operates Trinidad’s sole natural gas processing and NGL fractionation plant. It 

is also the largest producer and marketer of propane, butane, isobutane and natural gasoline in Trinidad 

and Tobago. PPGPL has been in operation for over 23 years. PPGPL has been significantly impacted by 

the current global energy market and as such, TTNGL has reported mixed performance numbers. Below 

are some key takeaways from Trinidad and Tobago NGL Limited’s 2015. 

 

Performance 

 For the year ended December 2015, NGL’s revenue, which comprises of its share of profit from 
its investment in PPGPL, decreased 60.5% YoY. 

o During the three months ending December 31st 2015, revenue fell by 95%.   

 NGL’s earnings per share rose to $2.40, improving from reported losses in 2014. 
o This improvement was in direct relation to a partial reversal in the amount of $235 

million, of the previous impairment charge of $1.09 billion.  
o As the TT dollar slides against a strengthening US dollar, TTNGL was able to recognize 

translation gains of over $31 million, which boosted profits. 

 NGL’s return on equity (ROE) rose to 12.4% from negative territory at December 31st 2015 
o When adjusted for the partial impairment charge reversal, NGL’s ROE was 5.1%. 

 NGL’s balance sheet grew by 11.8% YoY. 
o This was primarily due to growth in receivables, from both the parent company and 

from PPGPL. 
o Retained earnings grew to $495 million from negative territory. This growth was as a 

direct result of the reversal of the full impairment amount from the previous period was 
reported in retained earnings. 

 

Cash Flows and Liquidity 
 

 NGL reported cash flows from operations of $288,000 for the year ended December 31st, 2015. 
o Dividends paid during the period totaled in excess of $77 million. Dividends were paid 

primarily out of retained earnings. 

 NGL announced a final dividend for the year ended December 31 2015, bringing the full dividend 
paid for 2015 to $1.50 per share. 

o NGL’s dividend yield stands at more than 7% at current levels. 
o Using the adjusted EPS amount of 88c, the dividend payout ratio stands at 170%. 
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Valuation 
 NGL’s valuation in terms of P/E is among the lowest in the All T&T Index, trading at around 7.9 

times whilst the average for the index is in the range of 18 times. 
o Adjusting earnings for the reversal of the impairment charge, NGL’s P/E is in the area of 

21.5 times. 
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Conclusion 

Phoenix Park Gas Processors Ltd and by extension Trinidad and Tobago NGL Ltd, have been considerably 

impacted by the state of the global and local energy markets. Projections suggest that the state of the 

energy market will not show signs of improvement before 2017. The reported progress of TTNGL raised 

the following questions, which we believe all investors should consider carefully. 

1. What will the dividend policy look like in the medium term? – With little visibility into dividends 

paid to TTNGL, coupled with the state of energy markets, we believe the current dividend policy 

is not sustainable in the medium term. 

2. What is the TTNGL’s cash position? – The dividends have been paid from a cash balance, but the 

balance is not reflected in their financials. 

3. Will the rest of the reversed impairment charge be reflected in future income statement 

reporting? – The partial reversal of the impairment was reported in the final quarter, will there 

be subsequent reversals reflected? 

4. What was the basis for the reversal of the impairment charge? – The impairment was initially 

based on an assessment of TTNGL’s stake in PPGPL, what has changed in the independent 

valuation expert’s assumptions to validate the need for an impairment reversal? 

While TTNGL possesses an attractive dividend yield; when earnings are adjusted for the impairment 

reversal, TTNGL’s dividend policy looks less sustainable. We believe that the adjusted financials reflect 

the impact of a soft energy market much more accurately. 

At current levels, TTNGL is attractive from a dividend yield perspective but should be approached with 

great caution. There is still some measure of turbulence that will be seen here. 

 


