
‘FREE’ WHOLE LIFE INSURANCE 
You’ve heard it said that the ‘rich get richer’ – it’s not because they’re smarter or work harder 

(like many of them would have us believe). No, it is because they have special privileges 

(typically open to <0.5% of the population) – paid for by everyone else (i.e. [us] the other 

99.5%).  

How won’t they get richer? It’s your money, in their pocket! The good news is that if you take 

action on what you read below, you can begin to be as ‘smart’ and/or work as 'hard' - as the 

[already] rich people.  

This is not to whine about the unfairness of such privileges – but to organize a cooperative 

(MOPEC - Member-Owned Private Equity Cooperative) that will open up such privileges to 

everyone (at least whoever is willing). 

To those who may not know, there are 2 broad types of life insurance. You can check both out 

for a brief explanation at Investopedia 

Term Life Insurance 

Whole Life Insurance (sometimes referred to as Permanent Life Insurance)  

Suffice to say that the second (permanent) is a tax-sheltered savings product. So, it is doubly 

beneficial in that: 

1. The insured does not have to die to get certain benefits 

2. It can (at some future date) yield tax-free cash distributions 

So, there are 2 examples below – in which permanent life insurance is available (only to those 

with a net worth of $10 Million or more) structured with capital market instruments that create 

a high probability of ‘no cash out of pocket’. 

The purpose of this document is to highlight: 

1. One of the many privileges available to the privileged (<0.5% wealthiest) few among us - 

from which we [the others - i.e. 99.5%+ that have to work hard for a living] are locked out. If 

you at least know, you can start to appreciate why we need a solution. 

2. That the somewhat free nature of this product is actually paid for by everyone else (i.e. 

those of us with a net worth below $10 Million - who cannot benefit). You may have 

noticed that the returns on your bank savings and/or bond [mutual] funds are low to the 

point of ridiculous - that's how the privileged few are able to get the benefits below without 

paying cash out of pocket. 

3. Why you should consider joining MOPEC (or if you cannot afford the $100 discounted entry 

price) endorsing the 5P5C ($5 Plus 5 Campaign) - by making a $5 Jump-Start 

Contribution today and personally inviting 5 persons you know could benefit [from 

somewhat free financial products & services or access to lower taxes] to do the same. 

http://media.wix.com/ugd/d73a87_f34dd5fdb2524911b77d3e94bc2f77a6.pdf
http://www.investopedia.com/
http://www.investopedia.com/terms/t/termlife.asp
http://www.investopedia.com/terms/w/wholelife.asp
http://media.wix.com/ugd/d73a87_f34dd5fdb2524911b77d3e94bc2f77a6.pdf
http://www.privateequitysolution.com/#!join/c24z6
http://www.privateequitysolution.com/#!5p5c/c246o


CASE STUDY 1     ABIL (Asset-Backed Insurance Lending) With Cash Stream 

Read about it here 

The general outline is as follows: 

 Permanent (whole life) $20 Million Life Insurance Policy 

 Premiums to be paid by a loan secured with acceptable collateral (most likely home equity, 

commercial real estate equity, stocks & bonds, royalty payments, etc) – not cash out of 

pocket 

 Starting (Year 1) collateral assignment of $700,000 grows to a peak of $1.5 Million in Year 8 

and then reduces steadily to $0 by Year 15. This is collateral pledged, not cash 

 In Year 16, the insurance policy (now fully funded/paid up) begins to pay annual tax-free 

distributions of $525,000! To the beneficiary - for the rest of her life! 

 If the beneficiary lives for up to 42 years after the policy commencement, it is projected that 

the death benefit will have grown (from $20 Million) to $45 Million 

 

CASE STUDY 2   Family Trust Revitalization 

Read more about it here 

The general outline is as follows 

o The ‘Jones’ Family Trust owns a beautiful five generation old horse farm 

o The trust also owns a sizable portfolio of stocks and bonds 

o In 2 years, the asset values in the trust have dropped from $160 Million to $96 Million 

o Currently, 4 brothers (ages 39 – 54) preside as co-trustees over trust management 

o 40% loss in trust asset values is jeopardizing the very survival of the farm – they have to 

contemplate selling the horse farm and depriving their 7 children the privilege of carrying on 

the family tradition of raising prize thoroughbreds 

o Fortunately for the family, their advisors have recommended an ABIL (Asset Backed 

Insurance Lending) 

o Each of the 4 brothers will finance a $25 Million (whole) life insurance policy through the 

ABIL program. In addition, they will also finance a $5 Million policy on each of their 7 

children (ages 3 – 10) 

o Total financed insurance – ($25 x 4 =100) Million + ($5 x 7 = 35) Million = $135 Million 

o Cash out of pocket? Most likely $0 

o The kids’ insurance policies are structured with CashStream to start annual payouts in Year 

19 – for college education and/or horse farm upkeep. Each kid’s $5 Million could 

conceivably yield annual (tax free!) payouts of $130,000 for the rest of each kid's life! 

http://thecfsgroup.com/wordpress/wp-content/uploads/2013/03/Case-Study-2-ABIL-with-Cash-Stream.pdf
http://thecfsgroup.com/wordpress/wp-content/uploads/2013/03/Case-Study-2-ABIL-with-Cash-Stream.pdf
http://thecfsgroup.com/wordpress/wp-content/uploads/2013/03/Case-Study-4-Family-Trust-Revitalization.pdf
http://thecfsgroup.com/wordpress/wp-content/uploads/2013/03/Case-Study-4-Family-Trust-Revitalization.pdf


o During a portion of the loan term, a small portion of the trust’s securities portfolio will be 

pledged as collateral to secure the bank loan until it is paid off. Loan redemption occurs 

within 20 years 

o Two loan exit strategies are designed into the program. Pledged collateral supporting the 

loan will be released after Year 12 & the full loan is expected to be paid off in Year 19 

 

CASE STUDY 3  Everyone Else (with a net worth below $10 Million) 

 Your kids want to go to college? Most (not all) have to take student loans 

 You want permanent life insurance of as little as $500,000? Be ready to pay at least $5,000 

per year (cash – out of pocket) 

 But what if you could buy a $2 Million (10% of the amount in Case Study 1) policy on the 

same terms above? Some of you have acceptable collateral (home equity, stocks & bonds, 

etc) of between $70,000 & $150,000 (10% of the amounts in Case Study 1) - which (along 

with good health - for insurability) is all you need to participate. And to know that in Year 16, 

your policy would be fully paid up, and you'd start receiving annual tax-free cash 

distributions of $52,500 per year. That is a better retirement plan than what is available to 

95% of the population - and without cash out of pocket! Oh, and if you live for 42 years 

after the commencement of the contract, the death benefit to your kids could rise to $4.5 

Million! Tax free - if properly structured. 

 What if you could buy a $200,000 policy for each of your kids (1% of Case Study 1) by 

assigning collateral of between $7,000 & $15,000 per kid? And then your kids start to 

receive annual tax-free cash distributions of $5,250 (which can be used to pay off any 

student loans). That beats 100% of the college savings plans available out there from the 

large banks & financial services institutions that offer such 

 What if you could use life insurance policies (with a high probability of no cash out of pocket) 

to restore the losses in your small (compared to the Jones family of Case Study 2) portfolio 

of stocks, bonds and/or retirement savings? What if you could use such a policy to regain 

the home equity lost during the sub-prime mortgage mess? Or to turn your upside down 

mortgage (in which the house is valued at less than the mortgage) upside up? Why not?  

 Why are these products not available to 99.5%+ of the population? Better still - if anyone 

needs access to somewhat free benefits, is it the [already] rich family worth $10 Million (or 

more) or the everyday Jane/Joe working paycheck to paycheck to stay ahead of bills? 

 Well, if you think about it carefully, ALL the institutions/organizations that you know (and 

probably trust) - government (all levels), banks, insurance companies, large corporations - 

are owned and/or controlled by the privileged few (typically the wealthiest 0.01% of the 

population). And the truth is - they have no incentive to make the products above available 

to you (especially since their gain is your loss & you're paying for their privileges - indirectly). 

In fact, a Wall Street manager in one article - An Investment Manager's View On The Top 

1% - says that those in charge [i.e. the ruling elite] try to keep others out: 

 

“…The odds of getting into that top 0.5% are very slim and the door is kept firmly shut by those within it....A 

highly complex set of laws, AND exemptions from laws and taxes, has been put in place by those in the 

http://www2.ucsc.edu/whorulesamerica/power/investment_manager.html
http://www2.ucsc.edu/whorulesamerica/power/investment_manager.html


uppermost reaches of the U.S. financial system. It allows them to protect and increase their wealth and 

significantly affect the U.S. political and legislative processes. They have real power and real wealth. Ordinary 

citizens in the bottom 99.9% are largely not aware of these systems, do not understand how they work, are 

unlikely to participate in them, and [therefore] have little likelihood of entering the top 0.5%, much less the 

top 0.1%. Moreover, those at the very top have no incentive whatsoever for revealing or changing the rules. 

I am not optimistic.” 

 

 This is why a people-organized, people-controlled cooperative is necessary. 

 Some readers will worry about their $100 or $5 - and the possibility of fraud. That is 

understandable - but please note that there are strict accountability rules & reports (so there 

is at least a good faith 'foot forward'). On the other hand, the large banks have perpetrated 

great fraud on everybody - and been rewarded with bailouts (that without your consent will 

cost you thousands of dollars). And there's nothing you can do about it! Because the 

criminal perpetrators control are the [de facto] government. 

 So, please put on your Trust Glasses & lend this idea a little smart trust - the sort Stephen 

M.R. Covey preaches. Weigh the risks ($5 for example) versus the rewards in context. 

 Finally, this is just one of many benefits that such a cooperative will provide to 99.5% of the 

population.  

 If there is anything the ruling elite are afraid off, it is any arrangement that pulls together 

[organizes] the resources (labor, intellect, money) of ‘the others’ [i.e. the 99.5%+ of the 

population that actually has to work to earn a living] - if such an arrangement will not be 

controlled by the ruling elite. They have no problems with banks, large corporations, the 

government (including elections & the overall political process) - they already control all that, 

and have only used such control to further their selfish interests to the point of literally 

enslaving the others. 

http://www.privateequitysolution.com/#!about1/c14dq
http://www.privateequitysolution.com/#!untitled/c1sjv
http://www.youtube.com/watch?v=SMRcTid6MJ4

