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Foreword

The Crash
In my thirty-sixth year, I became a penniless father of three little girls, 
the youngest of whom was three months old. The business I’d nurtured 
for thirteen years had just slipped between my fingers. Identifying the 
brewing problems before I did, my business partner had embezzled the 
last few thousands of dollars left in our bank accounts. Our employees 
jumped ship. I was saddled with a debt of some half-million dollars to 
banks and suppliers. What did I have in abundance? Tears.

To fall so low is a situation I’d wish upon no one. Money pressures, I 
quickly discovered, cause psycho-emotional pressures: depression that 
manifests in loss of appetite, lack of motivation to work, and a growing 
inability to sleep. I had no clue how to cope with these problems. All the 
business management literature I’d been exposed to dealt with “how to 
succeed” and “how to earn millions.” But when did you ever see a book 
of tips for those owing millions? No doubt this is because “losers” aren’t 
expected to write books and are not assumed to have interesting life 
stories. And who would want to read a loser’s story, anyhow…

Fascinatingly, all the business consultants who’d earned income from 
me over the years evaporated as soon as the fountains of money dried 
up. I’d hoped that at least the police would help in retrieving the funds 
my partner had stolen; I hoped in vain. With very apparent indifference, 
they completed the complaint forms, had me sign a declaration, and 
sent me away to fend for myself. Three years later, when I decided to 
lodge a complaint against the police department’s handling of my file, 
an investigator called me in and threatened that if I didn’t withdraw my 
objections, I’d be charged with submitting a false claim. Clearly, all the 
taxes I’d paid over the years were also of no avail in protecting me.

The downward spiral continued. Initially, banks sent me politely-
worded payment demands. Next, lawyers sent somewhat less polite letters. 
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They wanted their money, and they wanted it pronto. They, too, began to 
air threats while foreclosing my accounts and simultaneously adding fuel 
to the fire with more fines, commissions, and interest at gray market rates. 
In less than a year, a half-million dollars ballooned into one million. What 
does one do? How can the debt be covered? What about the house and 
mortgage? How can interest be repaid when it charges ahead at the speed 
of a red Ferrari Turbo?

Most people who find themselves in this situation declare bankruptcy, 
raise their hands in despair, and disappear from the market. Today, I 
understand them. Very few of them ever return to business activities. But I 
was never part of the majority crowd. Instead, I took the advice of a lawyer 
who deftly gave me one of the best, most effective pearls of wisdom I had 
ever heard: “Don’t seek the protection of the courts of law. Don’t deny the 
debts. Admit they exist, speak to the debtors, reach an arrangement, and 
pay them off!”

I did as he had suggested. The banks gave me some breathing space, 
reduced the debts and interest, and left me some room to maneuver, 
hoping that I’d repay the debts. That was all I needed. Instead of weeping 
over my bitter plight, their flexibility was a huge motivator to return to 
business activities and take my future in hand.

Upward Trend
It was 2000, the slowdown of the tempestuous hi-tech run-up to Y2K. 
A short while before the dot-com bubble burst, I held rich business 
experiences and numerous ideas for innovative Internet products that 
would conquer the world during the period when millions of dollars 
still flowed freely to Internet startups. Within just a few short months, I 
established a fantastic startup, recruited partners, and raised several 
million dollars. Money was flowing again.

The hi-tech life was good to me. But like so many others in hi-tech, 
especially after the bubble had burst, the market collapsed, and investor 
funds ran dry, I felt as though I was stuck in one place. I was bored with 
waking up early every morning, getting to work before traffic started, 
returning home late after the traffic jams, and catching up with my family 
pretty much only on weekends. I experienced a mini-crisis one day when 
my wife asked me to take our little girl to kindergarten, which I happily 
did. But when we arrived, my daughter turned to me and said, “Daddy, that 
was my kindergarten two years ago…”

I sought a way to leave the rat race, pay back my debts, and make that 
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one big hit. I also wanted to move into a lower gear and be closer to my 
family. In short, I wanted to make millions without working too hard.

There are very few legal ways to earn large sums quickly. I reviewed 
the options, and chose an area I’d always loved: stock trading. From short-
term trading, so I’d heard, you could get rich quick.

I did very well. Within five years I was able to leave hi-tech, repay all 
my debts, and become very comfortable. I went from a negative balance 
of millions of dollars to a surplus of several million. I live the American 
dream. The stock market made my dream come true. How did it happen?

It was harder than I imagined!
It’s amazing how things are cyclical. Just thirteen years ago, I was still a 
diligent hi-tech employee with no clue about the markets. The only thing I 
did know was that loads of money shifted there, and I was determined to 
get my hands on some of it.

My first problem, which everyone wishing to succeed must face, was: 
should I give up my salary? Should I take the risk, leave my job, and try a 
new direction? Only very few are prepared to do that. Most of us are just 
too scared, and for good reason. I understood that if I were to realize my 
dream, I’d have to take that risk.

Back then, I thought stock trading would be child’s play. I opened an 
account with a broker (I’ll explain how and why later) and innocently 
believed I’d succeed to buy cheap and sell high. How did that first year 
end? With a loss, of course. Now, twelve years later, I know I was clueless, 
lacked experience, and was somewhat arrogant. In actuality, I was ripe 
prey for the pros. It took me a long time to discover that behind every stock 
market deal are two sides: the pro and the idiot. For the first year, I usually 
filled the role of the latter.

Score: 1-0 for the Market
There are moments in life that become etched in our memories until the 
day we die. Do you remember where you were when the Twin Towers 
came down? I certainly do. Similarly, I remember my very first transaction.

On the day I opened my first trading account, I rushed to buy 1000 
stocks of TEVA Pharmaceuticals. My very first trade! I was so excited. I 
remember my pulse hammering away. The whole thing was a rush. I didn’t 
see or hear anything else around me, I was so thrilled. The outside world 
just seemed to disappear. There was a cone of silence, inhabited only by 
me and my stocks. 
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SMART 
MONEY 

Behind every stock exchange transaction, there are two
 parties: the pro and the idiot. But sometimes, the idiot
lucks out!

I was glued to the computer screen, counting anxiously, watching every 
movement of every cent. Suddenly, when the stock went up ten cents, I 
got scared it would drop down again, and I pressed the sell button. Idiot! 
TEVA climbed $1.50 over several hours. A potential profit of $1500 ended 
up being a mere $100. Never mind. Not so terrible for a first transaction. I 
convinced myself that I was pleased as could be.

Then, suddenly, doubt rose in my mind: did the sell order really go 
through? I knew I’d hit the sell button, so why did the trading platform still 
show those 1000 stocks in my account? To be on the safe side, I hit the sell 
button a second time. Whew! Now it indeed seemed like I’d succeeded. 
My heart rate slowly returned to normal, and I took a drink of cool water. 
Three minutes of effort, and a profit of $100. What a financial genius I was! 
Not bad at all for my first effort as a trader. Or so I thought…

I celebrated my success and opened the trading platform again an hour 
later. To my horror, I discovered my account showing a loss of $400 caused 
by a “short trade” of 1000 shares. What on earth was a “short”? From the 
little I knew, a short was a method for profiting from a dropping stock. 
What I couldn’t figure out was how the devil I got into this, and how to 
get out of it. Meantime, TEVA continued to move up like a rocket shooting 
for the moon, and for every cent it climbed, $10 was being wiped from my 
account! Not a happy moment. 

I did know that being in a short with a stock running up is not a good idea 
at all. Pressure, sweat, a day’s salary gone in an hour, TEVA not stopping to 
breathe for even a moment, and my trading account evaporating before my 
eyes! What should I do next?

I phoned the broker’s client service center. After some nerve-wracking 
Muzak-filled minutes, my answer came through. Apparently, to exit a 
short of 1000 shares I needed to buy 1000 shares. I bought and closed 
the platform. What a relief. Later I understood the sequence of events: 
when I had sold the first time around, the trade platform had not updated 
immediately, making me think the sale hadn’t gone through. But it had; so 
that when I pressed the sale button again, I was actually telling the system, 
“I’ve just sold 1000 shares I don’t have.” That put my account into a “short.” 
But don’t worry, we’ll learn what that is later in the book. 

My first day of trade ended in burning failure. Score: 1-0 for the market.
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The Breakthrough
Call me persistent, call me stubborn, but I wouldn’t give in. I continued 
buying, selling, and losing for almost an entire year. As time passed, more 
and more questions surfaced, yet remained unanswered. A year of  losses 
taught me one certain thing: trading is a profession like any other, and like 
all professions, you need to learn to become successful. I set out looking 
for help.

To be a stock trader, you don’t need a diploma. Everyone can open an 
account, trade, and make pointless moves, just like I did. That’s also why 
most traders fail. I knew there were those who succeeded, however, and I 
believed I could find ways to become part of that group. I sought them. I 
found them.

Before the Internet, trading rooms could be found throughout the United 
States. This is where traders met, working together as professionals. In 
today’s Internet age, most trading rooms have closed down, and activities 
have moved to chat rooms which any trader can join for a monthly fee. These 
rooms are where you can hear professional traders, whom we at Tradenet 
call “analysts,” discuss trends, listen to their instructions, ask questions 
and basically trade with them in real time without ever leaving your home. 
I was so happy to join one of those trading rooms, and immediately felt like 
I’d come to the right place.

What an amazing world I’d discovered. The analysts bought and sold, in 
real time, successfully. Two analysts, Mark and Chris, are well known and 
have become my friends. They are the people to whom I owe most of my 
basic training. It seemed my path to success was paved. All I needed to do 
now was to listen to the analysts and copy their moves. So simple!So why 
was it so difficult?

What can be so difficult about copying a professional trader’s actions? 
The answer is simple: because we all have our own level of comprehension 
about what is unfolding before us, and we decide to do things differently 
for our own reasons. Here’s an example: Chris buys a stock that goes up 
4% today, based on his feeling that it will continue to rise, whereas I think, 
“Is he crazy? He’s going to lose. It’s already gone up a lot!” Over time I saw 
that whenever I couldn’t precisely understand Chris’s decision, I couldn’t 
accept it either. During that period, my trades looked more or less like 
this: Chris bought. I bought. I flee with my small profit, afraid to lose what 
I’d already profited. Chris waits, and makes a handsome profit. In other 
instances, when the stock was trending down, Chris would quickly get out, 
while I would stay, hoping that it would come back to my cost. Eventually, 
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I’d be forced to exit with an unpleasant loss. In short, Chris would profit 
and I’d lose. Yes. It was definitely time to start learning.

Statistics famously tout the figure that 90% of active traders lose money. 
If you are among them, the solution is simple: do exactly the opposite of 
what you think. At first I had trouble figuring the upside down logic of 
the profession. I found that precisely those stock trades I considered risky, 
if not downright dangerous, revealed themselves as the biggest winners, 
whereas the ones I would choose and which appeared to be less scary and 
more reliable, were less successful. Of course, in my early trading history, I 
chose only those that failed.

But over time, I also discovered this tendency was not exclusive to me. 
It’s very natural for an experienced trader to view the market completely 
different than a beginner. To succeed, the beginner needs to learn the basic 
principles, and slowly undergo a psychological revolution. Because I’d 
skipped the stage of learning fundamentals and jumped straight into the 
deep end, I concluded that I needed to understand the market. It was time 
to “go back to the drawing board” and learn the basics.

I knew what I had to do. I contacted Chris, the head analyst of the trading 
room, presented myself as a member, and asked him to be my personal 
mentor. I was very happy when he agreed, and we settled on a fee. I packed 
a bag and took the first flight out to his home in Phoenix, Arizona.

I remember our first meeting like it was yesterday. I was shocked to 
meet a “boy” in his early thirties, who already had many years of Wall 
Street experience under his belt serving as a “market maker” for a well-
known trading company, and later as an independent, successful day 
trader. Two black cars, both Lexus models, were parked at his luxurious 
home in a wealthy suburb of Phoenix, making it perfectly clear with whom 
I was dealing. Chris came from an average family, and had made most of his 
money as a day trader. Like so many others I met over the years, Chris left 
an excellent job that brought him hundreds of thousands of dollars each 
year, in order to earn his own way as a day trader!

SMART 
MONEY 

The market operates according to known rules. There is no 
need to invent a new method in order to earn money. Just 
adopt the existing ones.

In Phoenix, the market opens at 6:30 in the morning. We started our day 
of study at 6:00, and when trading was over at 1 PM, we were off to play 
golf. I was dumbfounded at Chris’sworkday structure; I was amazed at his 



19THE MARKET WHISPERER

self-control, and awed by his familiarity with the market. I was completely 
bowled over by the inherent potential for moneymaking through trading.

The stock market operates according to clear rules, I was surprised to 
learn, and these are known chiefly to the professionals who make their 
livelihood through trading. It would be too obvious to say that from that 
day on, my life changed beyond recognition.

Success!
Within just a few months of my return home, I went from losing to breaking 
even, and then from breaking even to profit. Some two years after I made 
my first transaction, I succeeded in generating a monthly income that 
allowed me to leave my job. Within just a few years, I moved from hi-tech 
employment to the freedom of a home on the sea, playing golf, swimming 
in my private pool--and no more than two to three hours a day of pleasant 
trading. I had just achieved the American dream.

I was proud of my achievements and loved trading, but more than all 
else, I enjoyed teaching new traders. At first I taught several friends at 
home, using the same method Chris had taught me. Friends I’d taught for 
free brought their friends, who became paying members. Some were from 
the hi-tech realm who wanted precisely what I had done: to change the 
course of their lives.

They studied, they traded, and they joined the trading room alongside 
Chris and Mark, until that remarkable moment when most of the trading 
room’s members were… my students! At this stage I was awarded a position 
as an analyst, together with Chris and Mark.

Simultaneously, wishing to divert the stream of students away from 
my private home space, I established Tradenet, the school for day trading. 
Over the years, Tradenet has become one of the largest in the world, 
with branches in many states, trading rooms in diverse languages, and 
the training experience of tens of thousands of students. Throughout 
Tradenet’s existence I’ve continued, with only rare exceptions, to trade 
daily from home. I’m not prepared to give up on the comfort of working 
from home. Life is short, and every moment should be enjoyed!

From an economic viewpoint, I’ve been“comfortable” for a long while 
now. I don’t need to sell books, teach or even trade in order to earn my 
living. But I’m writing this book nonetheless because I love my profession, 
and I love to teach. Deep in my soul, I’m a true teacher. That’s where my 
greatest satisfaction lies. Now that I’ve changed my life and that of so 



20 Foreword

many others, I consider it my obligation to write this book, which can help 
change your life too.

I have reached the stage where I feel the time has come to share my 
secrets and my experience in the hope that you, too, will take a small step 
forward on the road to financial independence and live the good life you 
were meant to lead. I know how to teach you to join the pros and make 
big money, but I’m also offering this warning: if you’re not determined 
and committed to success, you’ll lose money. You have to want to become 
successful and be willing to learn and make mistakes along the way.

Who Is This Book For?
This book is for all those who want to change their lives, improve their 
incomes, and most importantly, enjoy the thrill and fun of trading stocks.

This book is for all those who have zero knowledge, background or 
experience in trading or in finance, which was my position just a little 
over a decade ago. Even if you do have some experience with the capital 
market, you’ll find the rules of professional trading different from those 
with which you’re familiar.

This book is for you, especially, if you have a degree in Economics. 
You’re in an even worse position than others, so forget the degree. You’ll 
find that the stock exchange’s behavior is nothing like that described in 
your textbooks!

 


