
FAMOUS EXAMPLES 

OF TAX FUMBLES, 

FOLLIES AND FRAUD

TaxBusters
John T. Halterman & Keith D. Dumas  

PRESENT



WHEN STARS COME CRASHING DOWN

John T. Halterman & Keith D. Dumas
Founder | Wealth Strategist

Beacon Wealth Management

From the development of  civilized society, to the idols of  ancient Egypt to modern day actors and 
musicians, we as a society have worshipped celebrities for thousands of  years. It’s part of  what 
makes us human. We instinctually look up to these idols. And while we originally worshipped the 

literal stars in the sky, today we worship the stars that walk among us. 

Unfortunately, as we’ve seen in recent history, the stars of  today can fall just as quickly and easily as the 
rest of  us, whether it’s for a high-speed chase, shoplifting or simply failing to pay your taxes.

That’s right, whether on purpose or not, celebrities seem to have some serious trouble when it comes to 
filling out their 1040s, and an autographed picture is not enough to carry favor with the IRS, no matter 
who you are. 

When the IRS comes knocking at your door, you better make sure you have all the financial evidence you 
need to protect yourself  for an audit of  at least the last 3 years. If  not, you could end up in the same hot 
water as the celebrities listed on the next few pages.

The point we’re trying to emphasize is simply this: The only 2 things guaranteed in life are death and 
taxes, and that’s true whether you’re one of  the biggest stars in the world, or a well-mannered professional 
taking care of  the family. 

This is your chance to learn from someone else so you don’t make these same mistakes with your 
finances. That’s why we’ve put together this special report for you.  

As we walk through the lives of  these celebrities, we want to share with you some of  the crucial financial 
lessons they have taught us all. While we may instinctually look up to these people, they sometimes serve 
as examples of  what not to do. Plus, it can be pretty entertaining at times, so enjoy.

Here’s to keeping your financial future safe and protected!

- John T. Halterman & Keith D. Dumas

P.S. Once you have gone through this report, call our 
office at 866-623-3900 ,and let’s schedule a time to sit 
down together for your complimentary Tax Busting 
Session. Let’s make sure you’re not making these same 
mistakes in your financial plan.
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Perhaps the most famous example of  “celebrity” tax evasion 
is none other than Al Capone. 

The Original Gangster and crime lord of  the Cicero suburb in 
Chicago, Capone was a “person of  interest” in every criminal 
investigation in the late 1920s. Too bad the coppers couldn’t pin 
anything on him, though, because Capone was devilishly clever 
when it came to running his business. 

For example, when a rival gang was mercilessly gunned down 
during the Valentine’s Day Massacre, Capone was soaking up 
the sun in Florida, thousands of  miles away from the scene.

While Capone was great at hiding his nefarious behavior from 
even the most astute police officers, he couldn’t hide his lavish 
lifestyle, which did not match up with the small sums of  yearly 
income he regularly reported. 

Investigations lead to the alleged mob boss owing more than 

$250,000 in back taxes, which earned Capone an 11-year prison 
sentence (of  course, he only served just over seven).

The lesson here is: don’t live like a king and claim the taxes of  
a peasant. The IRS will notice, and if  a mob boss can’t get away 
with it, you probably can’t either.

Everyone was shocked when America’s Sweetheart Martha 
Stewart was busted for insider trading, but that wasn’t her 

only run-in with Johnny Law. 

It seems that Ms. Stewart was too busy building a media 

platform on teaching people about cooking and craft making 
to notice just how much taxes cost in New York City. You 
see, Martha didn’t spend a lot of  time in her East Hampton 
Mansion, and for that reason, she didn’t feel that she owed any 
taxes on the property. 

The IRS disagreed to the tune of  $220,000, and Martha was 
forced to pay regardless of  the time she spent on property.

The lesson here is twofold: First, don’t spend money on 
properties that you’re not invested in. If  you or someone you 
know aren’t living in that property, and you’re not using it for 
some other financial gain, then you don’t need that property. An 
empty house is just fat that can be trimmed off  your budget.

Second, claiming you don’t spend time on your property is not 
a legitimate defense against paying taxes. Do not follow Martha 
Stewart’s example on this one. It’s not a good thing.

AL CAPONE

8 MISTAKES TO AVOID THIS TAX SEASON

MARTHA STEWART
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DARRYL STRAWBERRY

PETE ROSE

To the average American, most professional athletes make 
an obscene amount of  money to play a game. It’s a dream 

many young children hope to achieve one day, but making that 
much money can turn into a nightmare if  you’re not careful.

The thing is, even though athletes earn more money than many 
small countries, they still make more on the side from special 
appearances, endorsements and autographs. Darryl Strawberry 
made quite a bit of  money on the side this way. Then he 
“forgot” to report the income.

Strawberry pled guilty to tax evasion and was ordered to repay 
$350,000 in back taxes, but he never finished paying off  his 
debts. So to claim the money they were owed, last year the IRS 
auctioned off  Darryl’s annuity payments from the Mets. 

You see, back in 1985, Darryl signed a contract extension with 
the Mets for $7 million paid monthly over 30 years. As of  
January 2015, however, those payments go to an anonymous 
bidder, and that $1.3 million bid went directly to the IRS.

The lesson here is: Don’t “forget” to claim your income, even 
if  it comes from a side gig that you don’t think the IRS will 
notice.

Despite being banned from the Major League Baseball, 
Pete Rose is a baseball icon. A fan favorite, Pete Rose, 

aka Charlie Hustle, holds the record for career hits, going far 
beyond the legendary 3,000 hit club with 4,256 hits. 

Unfortunately, that’s not the only record Pete Rose holds.

After failing to report massive earnings in 1990, he was 
sentenced to five months in jail, a $50,000 fine and 1,000 
hours of  community service.

It’s one of  the simplest mistakes people make when it comes to 
taxes, and it happens in every income bracket. 

In Pete Rose’s situation, however, he didn’t report the income 
because he was trying to keep it hidden. He had earned the 
money betting on sports, possibly including the time he spent as 
the Cincinnati Reds coach (although he denies it). 

Rose also made money on the side from personal appearances, 
autographs and the like – all of  which he failed to report.

The lesson here is: no matter where your income is coming 
from, whether from a paycheck, interest, freelancing services, 
consulting or even gambling, the IRS get’s their slice of  your 
pie. There’s no way around it. 

You can’t hide your income from Uncle Sam. He will find it. 
And “forgetting” to report, or intentionally hiding your income 
sources, will earn you some hefty fines, community service and 
possibly even jail time depending on the severity.

8 MISTAKES TO AVOID THIS TAX SEASON
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O.J. SIMPSON

WILLIE NELSON

As a Heisman Trophy winner and league record setter in the 
NFL, O.J. Simpson seemed to have it all figured out. He 

was a fierce athlete. Not only that, he had the charm and acting 
chops to co-star in The Naked Gun movies (Did you forget 
about that?).

As we all know, that success didn’t last. The “trial of  the 
century” shed light on the man beneath the uniform, and 
America lost an icon. 

The IRS had lost something, too – between $600,000 - 
$700,000 in back taxes, according to CNN. 

“The Juice” may not have been fleeing from his alleged murder, 
but from the weight of  all his debt. The IRS auctioned off  his 
estate to help pay the bill. 

That wasn’t the last time O.J. failed to pay his taxes, however. 
Just over 10 years later, he was hit with another Tax Lien for 
$500,000, which is hard to pay as he’s currently serving time.

The lesson here is...well, let’s be honest, there are a lot of  
lessons here, one of  which is: don’t put off  paying your taxes. 
You can’t hide from the IRS. They will collect, and you might 
not have an estate to auction off  when they do. 

Willie Nelson is a legend and an icon that helped define 
country music as it is known today. 

He wrote his first song when he was only seven years old. 
He’s been playing the same guitar for nearly 50 years (named 
“Trigger” after Roy Rogers’ horse). And his 1978 album 
Stardust stayed on the country album chart for 540 weeks – 
that’s 10 consecutive years!

You would figure that an album with that kind of  staying power 
would earn Mr. Nelson enough money to fill a mattress (at least 
a twin size), but unfortuantely for Willie, his accountant had 
been siphoning those funds away.

The IRS investigation later revealed that Willie Nelson’s 
accountant had been investing the tax man’s cut in other funds 
rather than paying off  Willie’s taxes. Willie didn’t notice, but the 
tax man sure did.

So, in 1990, the IRS hit Willie with a $16.7 million bill for back 
taxes. This is an expensive surprise, to say the least. 

To pay off  his huge debt, Willie recorded and released the 
album “The IRS Tapes: Who Will Buy My Memories?” 
and then he auctioned off  most of  his possessions (besides 
“Trigger.”)

The lesson here is: no matter who you trust to manage your 
finances, double check they’re doing right by you. Have a 
second opinion, or at least check the receipts. You don’t want to 
get surprised with a $16.7 million bill.

8 MISTAKES TO AVOID THIS TAX SEASON
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Whether you love him or hate him, Nicolas Cage has 
certainly left his mark on American Cinema. He was the 

guy with the mullet in ConAir. He escaped from Alcatraz in The 
Rock. He was, and still is, a National Treasure...unless you count 
how much debt he has accrued in back taxes.

How much debt did Nicolas Cage pile up exactly? Oh, just a 
mere $6.7 million.

At first, it wasn’t that bad. In 2007, the IRS hit Nicolas Cage 
up for deducting personal expenses (rather than business 
expenses). This no-no cost him $600,000. 

Then, two years later, the IRS came back for 10x that amount 
in the form of  back taxes. When you’re earning more than $10 
million per movie, it must be hard to keep track.

Now, Cage claims the unpaid taxes were due to his negligent 
accountant. The accountant claimed it was Nicolas’s reckless 
spending habits. Either way, Cage had to pay in full.

The lesson here is twofold: if  you hand off  your taxes to an 
accountant, make sure they’re being paid; and don’t try to write 
off  personal expenses. The IRS will call your bluff.

On the set, actors listen to the director. That’s what the 
director is there for: to guide the actors and direct them to 

give their best performances. 

Off-set, however, actors have a bunch of  advisors telling them 
where to go, how to behave, and how to take care of  their 
finances. THESE people are not necessarily there to get the 
best performances out of  the actors. 

Case in point: Wesley Snipes was arrested and imprisoned on 3 
misdemeanor counts for failure to file tax returns. The reason 
he didn’t pay taxes, he stated, was because his financial advisors 
claimed he didn’t have to pay taxes on the grounds that “only 
foreign-source income is taxable.”

In other words, they claimed domestic income was tax-exempt.

Needless to say, the two advisors were convicted of  tax fraud 
and conspiracy, and both served sentences longer than Mr. 
Snipes. Unfortunately, that didn’t change what he owed the IRS.

The lesson here is: Ignorance is not a defense. Your income is 
your income, and the government gets a percentage of  all the 
income you earn from all sources at all times. Period.

If  your name and signature are on a document, you are 
ultimately responsible. So look out for yourself, and make sure 
you can trust the advisors you work with.

NICOLAS CAGE

8 MISTAKES TO AVOID THIS TAX SEASON

WESLEY SNIPES
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Celebrities live lives of  luxury and grandeur. They make more 
money in a single year than some people make in a lifetime. 

Yet, they aren’t perfect. They too can fall victim to tax scams or 
make errors in judgement when it comes to paying Uncle Sam. 

The good news is: their mistakes can serve as great lessons to people 
like you and me. By living in the limelight, they serve as models for 
us to emulate, or in the case of  those listed on these pages, models 
to avoid. 

Specifically, the lessons learned here include:

 Ü Claim All Your Income - It’s All Taxable, Regardless Of  Where 
It Came From (E.g. Autographs, Gambling, Etc)

 Ü Don’t Try To Hide Your Income From The IRS

 Ü Don’t Claim Your Personal Expenses As Business Expenses

 Ü Make Sure You Trust Your Financial Advisor And Your 
Accountant

 Ü Double Check Your Taxes Are Filed Each Year

 Ü Even If  You Don’t Live In Your House, You Still Have To Pay 
Taxes On It

 Ü Don’t Live Like A King And Claim The Taxes Of  A Peasant

 Ü And, You Are Ultimately Responsible For Paying Your Taxes, 
No Matter Who You Put On Your Payroll

In the end, if  you choose to ignore the warnings in this special 
report, Uncle Sam will find you and claim what you owe him, which 
may or may not include criminal punishment.

Don’t fall victim to any of  these mistakes —live in confidence that 
you’re paying your taxes, and only the taxes you’re required. 

We want to help you take home what you’ve earned this tax season, 
and to do that, we want to schedule a time to sit down with you for 
FREE and develop your Tax Busting Strategy Session. This will be 
a no obligation session – just you and us talking face-to-face to see 
where you are now and where you want to go, so you can live the 
lifestyle you deserve when you retire.

DEATH AND TAXES

To claim your no obligation, FREE session with us to develop your Tax Busting Strategy,  
call our offices at 866-623-3900 today. Our Relationship Manager will add you right to our calendar.  

When you have the right financial advisors on your side, you don’t have to fear the IRS. 

SPECIAL EDITION866-623-3900 7



John T. Halterman is the founder of  Beacon Wealth 
Management, as well as a wealth manager, retirement 
income planning and tax reduction specialist, and 
public speaker.

As a professional in the field of  retirement solutions 
and holistic wealth management since 1994, John 
stresses that managing and organizing your financial 
affairs involves more than just contributing to a 
retirement account.  During the second half  of  their 
lives, he understands that his clients are looking at a 
much more complex set of  financial worries.  They’re 
now faced with complicated issues such as having 
a retirement income they can’t outlive, navigating 
complex tax laws, saving for their grand-children’s 
education, and leaving a financial legacy behind.

A native of  Weston, West Virginia, John has served 
in the United States Air Force and currently resides 
with his family in Clarksburg, WV.  He and his wife 
Lisa have been married since 2005 and have three 
children.  John enjoys racquetball and spending quality 
outdoor time with his family.  He is very active in 
his community and is a member of  the Immaculate 
Conception Church in Clarksburg.

Keith D. Dumas is an Associate Partner with Beacon 
Wealth Management and has worked extensively in 
the field of  wealth management since 2000.  Keith 
is responsible for the financial advice and portfolio 
management of  individual, corporate and institutional 
clients.

Keith enjoys serving his community through 
volunteering and being part of  local organizations.  
He is currently the president of  the Harrison County 
Rotary Club and has served on committees for the 
local Harrison County Chamber of  Commerce. Keith 
is the assistant coach to the Bridgeport High School 
men’s soccer team and has served as a volunteer 
assistant coach for Robert C. Byrd High School girls’ 
soccer team.  He has volunteered numerous hours 
to local soccer camps.  Keith is a 2007 Alumni of  
Leadership Harrison through the Harrison County 
Chamber of  Commerce.  He is also a host of  WDTV’s 
Solutions 4 Financial Independence, a weekly segment 
on the evening news. Keith received his Bachelor of  
Business Administration in Finance from Marshall 
University.  He holds the Series 7 and Series 66 
registrations along with his Life and Health Insurance 
licenses.

Keith and his wife, Jaime Spadafore Dumas, along 
with their three children John David, Andrew, and 
Gianna, reside in Bridgeport, WV.
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