Collateral Damage (Part 2): The Subprime Crisis andhe Terrorist
Attacks on September 11, 2001

By E.P. Heidner

Abstract: The U.S. Subprime and global financiakes of 2008 was the direct
result of a covert monetary policy implementedh®y W.S. financial institutional
caretakers of the World War Il Black Eagle Gold BuMajor growth in this fund
occurred in 1986 when the Reagan/Bush administnattusted Ferdinand
Marcos and confiscated the Philippines holdingSagfanese pre-WWII treasury,
buried in the Philippines due to the U.S. Navalcklde of Japanese ports. Not
being able to publicly acknowledge the illegal d¢sedtion of multiple national
treasuries, U.S. officials and their banker-agemis'e released major portions of
this fund to the money market in excess of moneatargand, expanding the
money supply by $3.5 to $7 trillion. The individuatsponsible for releasing this
gold were also responsible for deliberately openiing subprime mortgage
market to national banks, thus creating inflatiopadtemand in the high risk,
subprime housing market. In addition to the ‘codtezice’ that virtually all of the
troubled mortgages which are at the source of t@@82economic crisis seem to
come from a timeframe and monetary growth spuitelihto the ‘9/11 bond
dump’ this report will document that the primaryusce of funds for the liar's
loans and troubled subprime loans comes from ban&sare in lock-step with
the covert funding operations. Given that theseesardividuals covertly financed
the collapse of the ruble in 1991 using these samds, and then orchestrated
the buy-out of key Russian industries for penniesthe dollar, this analysis
provides evidence that a similar gambit is beinglentor the takeover of key U.S.
industries.

In the aftermath of World War Il, President Trumagcting on the advice of bankers
working in the War Department and OSS, createdutidisclosed ‘Black Eagle Fund’
using gold confiscated from the defeated Nazis Jaghnese. This fund was augmented
in 1986 by confiscating subsequent findings of dapa treasury gold from Ferdinand
Marcos, whose gold holdings at the time were eséthéo be 73,000 tonnésThe total
amount of treasure unearthed was in a magnitudeasd to be as much as 280,000
tonnes? Under international law, the gold should have bestarned to the citizenry from
which it had been confiscated — but for reasonsxplediency, greed or both, the gold
was secreted away under the watchful eye of the/@Q8Sand used over the next half
century to finance CIA covert operations. The gatdounts were set up to be managed
by the Exchange Stabilization Fund (ESF), a Depamtrof the U.S. Treasury over which
there is no congressional oversight. ESF fundsreleased under the authority of the
President and Secretary of the Treasury througlople® market operations of the New
York Federal Reserve Bank. Over time, these coftertls have been found to be
involved with a number of major international bankiscandals such as the BCCI, Nugan
Hand, Castle Bank, and the International Bank ofsNifggton scandals. The largest
covert operation to-date has yet to be discussdbdynainstream media.



Two independent ‘insiders’ to the fund have prodigéth testimony and documentation
contending that George H.W. Bush and Alan Greendpaded a covert operation in
1991 in the range of $240 billion dollars. Onetadse insiders was the wife of a minor
covert fund manager (CIA operative Russell Hermasfnthe Durham Trust) and the
other was the long-term program manager of the rtduad (General Earle Cock2.
Subsequent investigation into the funding and tiséoty of that period suggests they
used the gold to fund a covert economic war thatsed the collapse of the Soviet
Union> However implausible the claim may sound, “...it feetp realize that the entire
cost of World War I, in current dollars and incing service-connected veterans'
benefits, is about $460 billion.... The cost of thietdam War, including benefits, was
$172 billion; Korea was $70 billion; World War | w&63 billion. The Civil War was $7
billion.” ® For George H.W. Bush and his colleagues, the rcavar was probably a
bargain that was too hard to turn down regardlésiseolegality!

The corroborating evidence for these claims is resite, and moreover suggests that
securities from the $240 Billion covert war wereettted’ in the aftermath of
September1¥, 2001 tragedy. This meant that $240 billion juchfi®m the off-balance
sheet accounts to the balance sheets of theiratgpdiolding banks, and had a major
impact on the money supply. Since that event, ancheaction has contributed to an
economic crisis that has stripped corporations iamdstment funds (read as retirement
and saving plans) of trillions of dollars, and bgbt global economic growth to a
standstill. Starting with a significant failure the subprime equity market, a major
contraction of the finance industry created a sngith the following characteristics.

A significant percentage of defaults on ‘subprimertgages had reduced the cash
flow and net value of the securities they were lbeghdhto. In 2006 one report had
17% of the subprime loans 60 days in arrepredicting defaults in mortgages of
$100 Billion. Mixing the risky mortgages with thgood mortgages in the
securitization process extended the risk to betv&#0 billion and $1 trillion of
financial assets.

The businesses, investment funds and banks holdosg securities, having either
a reduced cash flow or net asset value, were urtablEvest’ earnings to buy
stocks and bonds, and reduced the value of theiiopios. The banks holding those
securities as capital became unable to meet capiggirements as defined under
the Basel Il, Agreement and made them targetsafteadver.

Without an active demand for stock and bonds, conegarequiring new funding
for growth and expansion found themselves at adstdh As inflated PE values of
corporate stocks were driven to realistic levetsporate ability to raise cash using
stock as collateral was reduced even more. Larggocations holding securities
related to the debacle were seeing their capitsé lolain away. Companies using
securities, or their own stock or property valueca#iateral for loans would be
facing bankruptcy as happened in Japan when re¢aleegalues plunged in the
1980s.

Demand for goods and services was being curtailedhb reduced value and
dividends of retirement and savings portfoliosciiog many senior citizens to cut
back on day-to-day expenditures, forcing overalhtaction in employment,
providing few and smaller paychecks, and the stdhds the housing market -
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which was the economic engine for growth in the.lh$ spurring on building,
home furnishings, appliances etc.

Common Rationale for the Crisis

The rationale for the financial crisis presentedhi® public by a news culture that all too
often publishes (uncritically) government sponsaednd bites, suggested that the crisis
was attributable to a set of conditions no one @¢cwe held accountable for because

‘everyone’ was responsible.

1)

2)

The alleged - but not illegal - ‘cronyism’ of theugh administration prevented state
governments from enforcing state banking law whickuld have curtailed national
bank mortgage practices now recognized to be hekaded with ‘fraud® and seen to
be the primary enabler of toxic subprime loans.e Tailures at Fannie Mae were
charged to Clinton administration ‘cronyism.” Cym has been tolerated by the
Congress, courts and the voting public for decades.

Lax monetary policy managed by Wall Street insidershe Treasury and Federal
Reserve continually and excessively fed a mortgageket with low interest rates
with the ‘policy goal of providing all Americans ithh a home while fostering
economic growth. Additionally, sale of subprimeonmigages was unofficially
encouraged by Alan Greenspan according to some:

Greenspan gave a wink and a nod in favor of adjustatée mortgages precisely at the time
subprime growth was growing rapidly. He denies now tleatvhs indicating these instruments were
appropriate for most borrowers, but Dean Baker of Beat tbgshhegs to differ: The [Washington
Post] article cites Greenspan’s denial that he had encouraggepto take-out nontraditional

mortgages. The immediate point at issue was that Greenspasubgdsted in early 2004 that
homebuyers often wasted money by taking out fixed ratégages.

The truth is that Greenspan explicitly encourageel éxpansion of the subprime
market.

“With these advances in technology, lenders have taken adyanf credit-scoring models and
other techniques for efficiently extending credit to a broasfgectrum of consumers. The
widespread adoption of these models has reduced theoféastaluating the creditworthiness of
borrowers, and in competitive markets cost reductions terme passed through to borrowers.
Where once more-marginal applicants would simply have beeadieradit, lenders are now able
to quite efficiently judge the risk posed by individuapplicants and to price that risk
appropriately. These improvements have led to rapid grawghbiprime mortgage lending %"

3) Lax regulatory oversight of the retail mortgage pames, the agencies securitizing

the mortgages, the insurance companies providisgramce for the hedges on
interest rates, and the investment companies ukase mortgaged backed securities
for more sophisticated investment products, wasithren.

“Changes in the lending business and financial markets have ntemged swaths of subprime
lending from traditional banks to companies outside thisdiation of federal banking regulators.
In 2005, 52% of subprime mortgages were originated by aaiap with no federal supervision,
primarily mortgage brokers and stand-alone finance companiesthér 25% were made by
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4)

5)

6)

7)

finance companies that are units of bank-holding companiethaadndirectly supervised by the
Federal Reserve; and 23% by regulated banks and thtffts....

Regulation also failed to keep pace. At the Securities antidBge Commission (“SEC”), the
Office of Risk management had been reduced to an office obykebruary of this year. From
2005, the number of SEC enforcement division personnelcwiaby 146 from 1338 to 1192 in
2007. In 2004, the SEC reduced the capital requirementhdoiatgest Wall Street investment
banks. The SEC was given insufficient oversight authavter the credit rating agencies when
Congress adopted the Credit Rating Agencies Reform AcD@8.2And as Chairman Cox has
recently and correctly testified, Congress also failed to hi@eSEC adequate supervisory powers
over Wall Street Investment Bank Holding companies with thesg@gge of the Gramm Leach
Bliley Act. Congress also has failed to regulate the creditosimel derivative instruments which
in some instances are “Toxic Waste” to the financial system.

Meanwhile, the Federal Reserve and banking regulators exanséiled to identify and rectify
unsound lending and banking practices at institutionl as IndyMac, Washington Mutual
(“WaMu”), Countrywide, and Citigroup. Often these practideseloped as lenders sold loans
they had originated, or were able to protect against aiskist through credit derivatives, thereby
eliminating any “skin in the game.” As these unsound prestgrew, the regulators also failed to
ensuga there was adequate capital in financial institutionfididettaken on and retained excessive
risks:

In the medical industry, this laxness is referedd malpractice.

The decline in national economic productivity stagtin 2003-2004 resulted in
homeowners not being able to increase personalngarin a manner required by
their debt obligations, thus requiring them to défa

Political contribution§’ and sweetheart loatfsto federal agency administrators and
Congressmen ‘may’ have resulted in a lack of ogétsi Proposed legislation by
Senate Banking Committee Chairman Richard ShelbléR) in 2003 for regulation
and control of Fannie Mae and Freddie Mac in thkeaaf their accounting scandals
was defeated when Fannie Mae committed to Congoeassest heavily in subprime
mortgages. The deal between Fannie Mae and Congitesgd regulators to turn a
blind eye. In truth, the proposed reorganizatiors Weeking any teeth to begin with:
“I don’t see much other than a shell game goingnere, moving something from one
agency to another....”(Representative Melvin L. WBgmocrat of North Carolina),
and should have been viewed solely as an attemgitde the President to control
Fannie Mae and Freddie Mac rather than Condress.

Greed and self interest, re-enforced by a culthet tegitimizes and rewards the
same, caused hundreds of thousands of home bugergyjage companies, bankers,
investors, regulators and lawmakers to fib, lieqnoat fraud and act irresponsibly.
Punishment for misrepresentation and fraud overydegs had never exceeded the
benefits, and most executives responsible for ttewvipus two decades of crises
landed comfortably after all was said and dthaillions of investors benefited
when their retirement and savings funds grew rgpiicim the profits of the highly
profitable, securitized subprime loals(Rest assured these investors were required
by the funds to identify the level of risk they wewilling to take with their funds,
and as a result have no ethical basis for cryioglff) Everyone (in the top 10% of
the economy) gained from this culture, and turnetrad eye.

A culture of excessive corporate risk taking wasfoeced by setting precedents for a
“too-big-to-fail” mentality. The history of Federahterventions and bailouts goes
back to the Savings and Loan bailout (1989), the Bilion Mexican bailout (1994-
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95), the Long Term Capital Management Crisis (1988)the $18.5 Billion for the
Asian financial crisis of 1998 the $30 Billion Brazilian Bailod?, a Plunge
Protection Team to support intervention in the cab@ national crisié* and the
‘implicit’ bailout of Fannie Mae and Freddie Maciéeded.

8) The behaviors that transformed the crisis from ipitae to acute (Bear Sterns and
Lehman Brothers) may have been the Wall Streeetradactice of practice of ‘naked
short selling’ rather than the weakened securityfplaos.

Most of these conditions and explanations seentyfaeamventional, and casual observers
concluded the ‘market, political and social foreesl human nature’ were at the core of
this crisis — and ‘no one person or group’ coulthamvably be held responsible. All
activities, however ethical or not, were viewedeggal in the eyes of the regulators and
courts.

On the other hand, the subprime mortgage markebbad around for decades, operating
well within the controls of the financial systemhel market had, to a certain degree,
regulated fraud by exposing fraudulent operationsl @unishing those who took

excessive risk. The appropriate questions shouldwib@at was the root cause of the
meltdown, what happened to allow the entire inguidrspin out of control, and was it

allowed to spin out of control on purpose?

Deeper Root Causes of the Subprime Crisis

‘Follow the money’ is a time tested adage whichll€oo often ignored, but in this case
proves illustrative. The root causes of the ‘sutperfinancial crisis of 2008’ are found in
the covert and possibly illegal expansion of the d&8lar money supply and a
coordinated effort by a few individuals to chantie$é excessive monetary supply into the
high risk subprime market. The same group of irtlials responsible for both aspects of
that plan, were also responsible for a broad aofagfforts which blocked actions that
would have minimized the risk, or exposed the miagie of risk earlier. Even more
important, the group at the center of this crisighe very same set of individuals that
deliberately crashed the Soviet economy in 1991d drscretely bought up the
infrastructure for ‘pennies on the dollar.’

Covert Expansion of the Monetary Supply

The U.S. monetary supply was expanded in two magys:

1) lllegal long term expansion of the money supgilyce 1994 which is correlated to
covert movements of gold sourced in the Project iMam Golden Lily, Yamashita
Treasure, Black Eagle Fund; and

2) An unreported, covert burst of the money supplthénaftermath of September™1
2001,with the laundering of the illegal, covert bondsated in September 1991 from
the Project Hammer, Golden Lily, Yamashita Treas@&lack Eagle Fund to bring
about the collapse of the Soviet Union.
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There was an ongoing and massive expansion of tmeynsupply during the seven years
prior to 9/11 that is attributable to the ‘offidialdenied’ sell-off of undeclared US
government gold stocké.According to Reginald Howe in his 2000 law suiaiagt the
Bank for International Settlements, Alan Greensp@filliam J. McDonough, J.P.
Morgan & Co. Inc., Chase Manhattan Corp., Citigrdumg., Goldman Sachs Group, Inc.,
Deutsche Bank AG and Lawrence H. Summers, Segrefahe Treasury?® the covert
sell-off of U.S. gold started in 1986 (coincidentlye same year Kissinger and Bush
forced Ferdinand Marcos from office as Presidert annfiscated his gold), and after
1994 added between 5,000 and 10,000 metric togsldfto the monetary supply.
“...major banks sometimes borrow gold through thegasury departments for
purposes of general funding....Most central banksatadisclose the amount of gold
that they have on lease. Bullion banks are everersecretive about the amounts of
gold that they have borrowed. Accordingly, the eutrsize of the aggregate short
physical position is a subject of considerable ocoversy. Informed estimates range
from 5000 to well over 10,000 metric tonnes, oresal years of annual
production.”®*

The total U.S. dollar money supply more than dodletween 1994 and 2005. (See
Figure 1) If monetary growth had been regulatedheyFederal Reserve at the pre-1994
growth rates, the total money supply might havenbieehe range $3 trillion (32%) less
than the $9.5 trillion it was at in 2005.
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amount of central bank money was $750.5 bilion while the amount of commercial bank money
(in the M2 supply} was $6.33 trilion.

The covert gold released to the market in a seriesell-offs between 1994 and 2000
added between $1 trillion and $1.6 trillion in ‘@tly sourced’ money suppfy. The
September 1 bond dump of an estimated $240 Billion expandes rftoney supply
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between $2.4 and $4.6 TrillidA. Together, these two large waves of money creation ¢
be held solely responsible for an incremental $Bidn (32%) in the money supply
created during the increased rate of monetary egmansince 1994Moreover, these
waves do not include 400 tonnes of paper gold edehy Barrick Gold prior to 2062

or another 300-400 tonnes provided to the marketd 5. bullion banks to resolve the
Long Term Capital Management crisis of 1§9&hich most likely originated from the
same source.

More simply, the Federal Reserve — as intendedrunhdbarter —lost control of its ability
to manage the money supply due to the significavert injection of gold and gold
backed bonds into the money supply for covert ligeshce operationS. The expansion
of the money supply is not so much attributablehi® growth of unregulated financial
products such as derivatives, swaps, and structumegstments etc. — although they
provide a good ‘cover story’ as to why classicalnei@ry controls have failed.The
Fed’s inability to control interest rate movemeodés be attributed to the uncontrollable
inflow of gold, gold bonds and gold backed secesiti (\Was anyone realistically
expecting Presidents and bankers to ‘sit’ on betm#&3:000 and 280,000 tonnes of illegal
Black Eagle/Yamashita/Marcos gold, without tryioguse it?)

The critical observation is this:
The Federal Reserve “Board” and the Federal Openri¢a Committee (FOMC)
cannot control the money supply if the Project Hari@olden Lily/Yamashita
Treasure/Black Eagle Fund remains covert, is adstémed on a need-to-know basis,
and is releasing gold to the market without puldicknowledgment. Under those
conditions, there are two authorities creating mgnene of which has an inability to
provide full disclosure. The Chairman of the Feddaserve, Secretary of Treasury,
President of the US, President of the New York F@deserve and Chairman of the
Federal Open Market Committee would be totally oesible for the Project
Hammer/Golden Lily/Yamashita Treasure/Black Eaglad: The entire Board of the
Federal Reserve and FOMC owns the control of thdeFa Reserves monetary
policy decisions-not just the Chairmen. In thisesathe Federal Reserve committee
members could not be advised of the changes ohvitecChairmen would be aware
of, for reasons of National Security. Equally intpat, the administrator of the
covert fund (formerly the CEO of Citibalkis instructing some 30+ commercial
accounts to deploy the ‘off balance sheet’ assd@tsch represents a monetary policy
in itself.

One indicator of the impact of this covert monetpoficy is thatthe Federal Reserve
Board admittedly lost the ability to manage mongtpolicy in 1994 when the model it
used to manage monetary growth faifédPrior to that, the Fed understood the
relationship between long term and short term rdies when the Fed raised short term
rate in 1994, long term rates increased by triphathey anticipatetf This a-periodic
problem which would befuddle analysts for yearl stimains the subject of researth.
The current thinking is that the long term rateg &ignificantly’ influenced by
international inflow and outflow of capital or ur@ained saving®> The covert gold
sales of the 1990s and the bond dump of Septenihe20D1 (given the original Israeli
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based participation in the financing arrangemehts981) can both be seen as a form of
international inflow and unexplained savings. Tharenimportant observation is that the
interest rate phenomenon recognized in 1994 wam ayperienced in 1996 and 1999,
demonstrating a perfect correlation to the periofdglegal sales of gold referenced by
Howe in his lawsuit®®

The Project Hammer/Golden Lily/Yamashita TreasuB Eagle Fund bank
‘administrators’ saw an opportunity to deploy théseds for reasons not sanctioned by
Congress, and earn interest on these illicit galttlihgs by securitizing them. (Those
banks, as identified in the Sterlings’ impeccabbguimented book Gold Warridfs and
traced through time in the prior repdttare shown in Figure 4. See page 32.) Barrick
Gold was a primary conduit. Two Presidents (Gedtig&/. Bush and William Clinton)
saw an opportunity to either wage a covert econowse (Bush) or stimulate the
economy (Clinton) with this fund after its enhanesm with the Marcos gold
confiscatior® The major bullion banks holding the gold were autted to ‘loan’ gold
to Barrick in exchange for Barrick future gold puation. Barrick, in turn was refining
and selling the ‘loaned’ gold. (Barrick should becagnized as only one of several
outlets, with the Marcos gold refinery being takewer by the Keswick family,
controlling Jardine Matheson Bank and HSBC.) Astgbld traders noticed gold
appearing on the market with no clear sourcing,targdobservation resulted in the Howe
lawsuit, and an FBI investigation. The FBI invgation of this activity was unhinged
with the attack on the World Trade Center in 208id the bombing of the FBI evidence
repository on the 23 floor of the North Tower which destroyed the fil&ghe Howe
lawsuit was dismissed for technical (jurisdictignadasons, with the court implying the
case still had merit. A subsequent lawsuit by Den&. Doyle (CEO of Blanchard &
Company) amended to address the courts instructmiwe, focused on a company
called Barrick Gold, and accused it of working whihnks to ‘fix’ gold prices. This
lawsuit was settled out of court in 2006 and theeagent sealed.

Specifically, the start of the financial crisis2808 can be traced to the events of
September 11, 2001, when an estimated $240 bdiadlars was covertly added to the
M2/M3 money supply with the settlement of off-batarsheet, illegal bonds created in
1991 by George H.W. Bush and Alan Greenspan, Wehassistance of a number of
individuals who subsequently controlled U.S. ecomropolicy for the following 15 years.
(See “Key Players” page 15 for names of these iddals.) In the four months after
9/11, the total money supply increased by $6508Billithe single greatest burst of
monetary increase in modern times. However, hadréueral Reserve increased money
supply at the pre-9/11 rate, the total increas¢hfersame period would have been about
$344 billion. The incremental $306 billion canlaegely attributed to an estimated pay-
out of $240 billion for illegal bonds, as well asoait $70 billion to address the liquidity
needs of the system during the crisis. The fig@i®70 billion roughly compares to the
$80 billion the Fed reported as the ‘monetary’ inaguired to stabilize the economic
systent®
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Figure 2
September through December 2001 (Billions)
Total Incremental  Incremental

Incremental Growth Due  Growth Due to
Growth in to 911 Average Growth

Money in Money

Supply Supply
Incremental M3 Gains 5446 5208 5238
Incremental M2 Gains 5204 598 3106
$650 5306 5344

Source: Money Stock Measures, Federal Reserve; not seasonally
adjusted; http:/fwww federalreserve govireleases/hb/

The origin of the $240 billion and the manner iniebhit was laundered into the money
supply in the aftermath of 9/11 is dealt with inotrer reporf! What this report
concludes is that the same few financial industdniiduals and intelligence figureheads
that need to be held accountable for the trage®Beptember 11, are the same group that
deliberately channeled the excess liquidity createdseptember 11 to fund the bulk of
the troubled subprime market.

Directing Excess Monetary Supply to the Subprime Meket

After pumping a quarter of a trillion dollars of ass liquidity into the economy, the
financial managers of this operation had to creataparable monetary ‘demand’ or risk
collapsing interest rates. The incremental subpnnagket jumped $294 Billion in the
aftermath of September 11 (2001-2084)There had been a subprime market for
decades, but in the aftermath of 9/11, that mankes $294Billion larger than explained
by normal growth. The group that brought the moteethe market undertook a series of
actions that that directed this funding into higgk rsubprime mortgages, and made it
legal for them to directly invest in it. The inarental ‘liar's loan’ volume jumped
$230Billion in the aftermath of September 11 (2@DD6)** There have been ‘liar's
loans’ for decades, but in the aftermath of 9/bhat volume was $230Billion larger than
explained by normal growth. Suspicious activitpads pertaining to mortgage fraud
increased 14-fold from 1997 to 2085 The subprime foreclosures began to increase two
years after 2001, suggesting that the increasegmrisk subprimes started in 2001. This
was clearly due to the Greenspan endorsed Adjestahte Mortgages (ARMSs) being
activated after two yeafs.During the same periodprieclosures on prime mortgages
declined suggesting the cause of the subprime meltdownneathe ‘economy*® With
the increased growth in subprime originations stgrin the mid 90s through 1999, one
might have expected comparable foreclosure ratégedm earlier, in the late 1990s, but
that did not happen- suggesting the second waselgdrimes in the post 9/11 world was
structurally different

The following actions were responsible for creating structural difference:
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1. Rates for the Federal Reserve’s Open Market Opaat{OMO) were artificially
held at near zero in the four months after 9/11thstd the $240 billion dump of ten
year securities could be transitioned into longt€t0 to 30 year) debt.

2. The Federal Reserve quickly blocked any indepenihepiiries into events that may
shed light onto activities surrounding Fed actibafore and after 9/1°F,

3. In October 2001, the Treasury (Pete Fisher) eliteth®0 year bonds, once a popular
benchmark for the fixed-income markétThis had the effect of forcing market
liquidity into ten year notes, which had floodect tmarket as a result of the 9/11
bond dump, and kept the settlement ‘fails’ at dntiade high. It also would have
motivated more investors to by Fannie Mae notesn s a substitute for Treasury
notes>® The yield on the remaining 30-year notes actutiign dropped below the
yield of the 10-year' The argument made by Fisher in 2001 was that thiera
reduced costs to taxpayer, but there is no evid#ratehappenetf. The 30 year note
was brought back in February 2006, convenientlgrdfie ten notes had saturated the
market and the 10 year rates started increasing. ylears later, Fisher would resign
his position with the Treasury and join BlackrockoGp, recently controlled by PNC
— the same Group that took over Riggs Bank. Botgg&iand Blackrock were
significantly involved in the 1991 efforts to takew of the Russian economy.

4. Prior to changes in national banking regulatioret ffrevented national banks from
competing in the profitable but risky subprime n&rlall of the large banks that were
repositories of ‘off balance sheet’ gold accoune&t ap financial pipelines to
established subprime retailers (see Figure 3). Eh&gnificant. With thousands of
banks in the world, the only ‘major’ banks invesgtifdirectly’ in the subprime
market-makers were the covert fund bullion banigthe investment banks affiliated
with the 1991 financing of the covert cold war. @ttbanks may have picked up
mortgage backed securities as a secondary investimgnthey did not ‘prime the
pump.” The ‘other’ banks lent funds to investmewiuses such as Bear Stearns,
Lehman, or Goldman Sachs, who also made deals swibprime retailers. As the
market heated up, a few other large banks follothedead of the bullion banks.

5. Using an ‘announcement’ in the Federal Registenerathan Congressional act,
national banking regulations were modified to alloational banks into the mortgage
market®. This decision was the responsibility of John Bawke (Treasury
Comptroller of the Currency), who resigned as Ghair of the prestigious Arnold &
Porter law firm to go to work at the Departmenttloé Treasury. Hawke earned his
very significant covert operations credentials ahdd & Porter. Under Hawke’s
guidance, Arnold & Porter defended BCCI, represgrifessinger Associatéy and
defended Peruvian President Alan Garcia who lodtiedcountry with the aid of
BCCI*®. Later, Arnold & Porter would represent Marc Riéhdefend the Saudi
Economic & Development Company, International Depetent Foundation, and
Sheikh Mohammed Salim bin Mahfouz against accussatibey financed the 9/11
terrorists. Arnold & Porter’s roster includes anf@r Chief Counsel for the CIA and a
General Counsel for the National Security Agericlis headquarters in Washington
DC on 12" Street served as the office for In-Q-Tel, a ClAaficed venture capital
fund > John Hawke’s credentials should qualify him asaomCIA asset.

6. Attempts by all 50 State regulators to prevent ¢habanges were stopped by
President Bush, who directed the Department oickisb intercede on behalf of the
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large national banks and help them gain acceswtetmortgage markets. This legal
action was again spearheaded by John D. Hawke,imvuked “a clause from the
1863 National Bank Act to issue formal opinions gmgting all state predatory
lending laws, thereby rendering them inoperati¥.”

“The response was shocking, and not nearly well publicized enthggBush administration
employed a little-used 1863 law to annul all state ardgtegy-lending laws and, if that wasn't
enough, to block states from enforcing their own consunmegtion laws in suits against national
banks. Thus, when Spitzer tried to open an investigatiordiscriminatory mortgage lending in
New York, the administration actually filed a federal lawsmiblock it. These interventions were so
extreme and so unprecedented that the attorneys general &aakivey superintendents of all fifty
states came together to oppose the rulings unanimouslyo Baotavail.**

“...federal regulators fostered an environment in which Wia#e® and other secondary market
players were permitted to fund loans made without regara borrower's ability to repay. Both

OTS [Office of Thrift Supervision] and OCC said bankeyt regulate don't have to comply with

state lending laws, which were frequently tougher onitenstandards than federal statutes, a policy
called "pre-emption. The OCC's pre-emption policy reallytered the states' ability to really
aggressively address predatory lending issues,” says Johndxgauntive vice president of the
Conference of State Bank Supervisdts.”

7. The Federal bank regulators also made a suppatiay of changes that facilitated
the national banks move into the subprime marketlune 2003, they announced
they were “launching a concerted effort to cut tage (and) reduce regulatory
burden®® and gave notice that as regulators, they hadmdited the “Government
in Sunshine Act” to be inapplicable to their rejoty and enforcement meetin®s
Review meetings were subsequently held behind dlodeors, with minutes
inaccessible to the public. Regulatory authoritgrothe national banks was entrusted
to the Comptroller of the Currency: Eugene (Gengjwig (1998-2005) and John C.
Dugan (2005-2010). Dugan came to position from gigvpractice (Covington &
Burling) but prior to that served in the Departmefitthe Treasury from 1989 to
1993, where he was responsible for the Savings larah clean-uf® Similarly,
Eugene Ludwig was the head of the Resolution T@gporation, which “handled
747 failed savings banks and disposed of more $#%0 billion in assets®® The
S&L clean-up involved protection and ‘financial §oveness’ for a number of lower
level intelligence operatives and up to 22 S&L’sasated with the CIA? While
working at RTC, both Ludwig and Dugan would haverkeal under the direction of
Roger Altman, who resigned from the Treasury Depant for his role in the BCCI
scandal, even though the courts found him innooéfraud. Ludwig later moved to
Banker’ Trust as vice chairm@h (Banker's Trust played a key role in the
management of Marcos gdi9). Ludwig and Dugan’s track records should show them
to be trustworthy CIA assets who can help managertdunding issues discretely.
Ludwig was also a ‘person-of-interest’ in the invggtion RTC cover-up of the
Arkansas Finance Development Authority mattersc(dised later)’

8. Reserve ratios were reduced rather than incredabed, increasing risk of bank
failure. Bank regulators reduced the capital reseatio for Investment banks’? and
moreover, did so in a manner against the recomntiemdaf their risk consultantd
The FDIC employed McKinnsey consultants to assessrisk modeling and
forecasting. Like most statistical models usedbloginess, there is an option to
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ignore the model and allow the business user te Ipgvsonal information over-ride
the model. The McKinnsey report suggested the gecof over-riding the models in
the FDIC resulted in increased errors. NeverthetbesFDIC announced it would not
be bound by statistical models in setting reseaties.

9. Other regulatory failures prevented oversight ohditions which contributed to the
crises

a. Audit failure at PNC Bank and AIG (While PNC is not key player in the
‘crisis,’ it had been provided security clearanteacquire Riggs Bank, which
— with AIG — was a key player in the September 18@dnomic war. PNC has
announced it will use its bailout funding to acguadditional banks.)

b. Multiple oversight failures at the SEC from 2001foiigh 2004>"°The SEC
oversight failures particular to AIG go back intb@t1990s, when state
regulators were bringing proof of AIG wrong-doingad AIG’s management
remained ‘untouched

c. Staff reduction of oversight groups at the SEC.

d. Refusal by the Bush administration for 7 yearsllowathe IMF to assess the
U.S. banking systerf?.

e. Office of Thrift Supervision failure at AI&

10. Attempts by Congress to more tightly control FanMae’s and Freddie Mac’s
creation of financial derivatives without full dlesure were halted by a targeted
lobbyist campaign authorized by Bush appointeeBramidie Mal. The individual
responsible for that campaign - David Moffett - vilas International Treasury VP at
Security Pacific Bank in 1991, when George H.W. IBasd Alan Greenspan used
that bank (San Diego and Washington offices) ®1R91 bond operation. He would
move on to the Carlyle Group once his public cansaes ended by the ensuing
scandal at Freddie Mac.

11. With national banks given rights to compete inth@rtgage market, and Fannie Mae
and Freddie Mac allowed to absorb the large mgjarfitthe risk, the few banks that
were repositories of off-balance sheet gold acsoymirchased national mortgage
retail outlets and funded billion in subprime maggs, took the exceedingly
lucrative up front transactional profits at thearetevel and dumped the risk on
Fannie and Freddie. Fannie and Freddie, which weteunder any regulatory
control for their accounting practices, hid théiiis poor documentation of securities.
The audit failures discovered in 2004 were widalplized for illegally spreading
reported income over time to maximize executiveusas, but buried in the findings
was the more significant but de-emphasized cemmtuthat the value of financial
assets were incorrectly reported in terms of risdarge number of executives within
Freddie and Fannie had significant U.S. intelligebackgrounds, or were directly
connected to the 1991 bond deln the simplest terms, these were the Presidential
appomtments that were required to endorse thetgrofwthe subprime holdings

The top compliance officer of Fannie Mae priortie exposure of the accounting
irregularities was none other than Jamie Gorelicthe- very same lawyer who
defended U.S. officials in the BCCI scandal, wheated the evidentiary “wall”
between the CIA and FBI that hampered FBI invesibigaof “Al Quaeda,” and
who got a key witness (who could have exposed teorist’ operations as a
U.S. owned false flag operation) deported and selédrom custody. (It almost
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begs the question — why does someone with suchgstind lasting involvement
with U.S. intelligence, and absolutely no finandalckground - take on a major
regulatory role at Fannie Mae?)

Upon her departure, she was replaced by Beth Akikgibn, former general
counsel for Army Intelligence & Special Operatidr®87 to 1991; and prosecutor
and special counsel in the prosecution of Timothgvikigh and Terry Nichols —
the Oklahoma City bombef3.(The Alfred B. Murrah Federal Building was —
coincidentally -where the investigation recordsointhe CIA/Mena drug
operations were being stored.)

H. Patrick Swygert - also on the Board of FannieeMawas a long standing
member of the CIA External Advisory Council;

Karen N Horn came to the Board of Fannie Mae froami&r's Trust and was
vice chairman of US-Russia Investment Fund by Besgial appointment;

Fred Malek, who has been linked to the Russianeypdeundry scandal through
Alexander Konanykhine/ Mikhail Khordokovsky ‘Eurage Union Bank (an
offshore money laundering operation) via Malek’'sayer Equity. Mikhail
Khordokovsky was a key player in the Russian bamloperations that were
created by Riggs Bank to execute the September é88tomic attack® Malek
was also a Carlyle Group member.

Tom Donilorf® former Assistant Secretary of State for Publicak# and Chief of
Staff at the U.S. Department of State during that@h Administration.

James A. Johnson, former CEO (1991-1998) and Gee@Gertmsel of Fannie Mae
was a former executive at Goldman Sachs, a keyepiaythe 1991 bond de¥.

12. With Fannie and Freddie deliberately absorbing papler and hiding risk, the debt
insurers (AIG) also deliberately hid risk, distogireports to the SEC over three
years from 2005 to 2007.1t is important to understand that AIG has sigpifit
‘protection’ from oversight because of its key roldJ.S. intelligence operations — so
when one asks how a company can avoid regulat@stion over a period of three
years, the answer flashes by in a ‘nod and a wWthk.’

The critical observation at this point:

There are handful key financial institution exeee# that understood that their
futures (personal and the bank’s) were inextricablytwined with managing the
largest stockpile of wealth in the world: the cdvegold holdings of the
Yamashita/Marcos/Black Eagle fund. They could mimhi&its existence, because it is
not the legal property of the US. Neverthelessy there forced to produce earnings
on this wealth. It appears that over time, thesenkeas have transferred the
ownership of this wealth to off-shore Holding Comipa to prevent disclosure of the
beneficial owners — the people who live illegaltytbe proceeds of this weafthBy
knowledgably contributing to an excessive monelguihrough illegal use of the
funds, they had to create a ‘demand’ for this esdepiidity. With relatively savvy
investors and homeowners managing their debt aragpte ceilings, with state
regulator controlling the subprime market, and art&ane-Oxely Act regulating
corporate treasuries-the only ‘unregulated’ pla¢estexcessive money supply could
find a home was with the financially uneducatedcominally inclined® The
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currency devaluations in major foreign growth maskduring the late 1990s forced
them to create opportunity in the U.S. markets.

On September 11, 2001, the New York Federal ResBark, and the Bank of New
York, allowed the release of 10 year gold backezisges held by Cantor-Fitzgerald,
and they were cleared by the Bank of New Y8rkhe release of these notes created the
liquidity which resulted in the rapid expansion thfe subprime market. The gold
providing the backing for those bonds was disteduamongst the bullion banks which
were the beneficiaries of the initial dispersatteg Yamashita/Marcos/Black Eagle gold,
and it would be appropriate to speculate that tteeqeds from settling the 9/11 notes
were added to their respective capital reservesugfir a daisy chain of paper running
through Goldman Sachs. (See Figure 4) The ingiitati beneficiary recipients of those
proceeds would have been:

. Bank of New York . Jardine Matheson
Household Bank . HSBC
. Chase Manhattan . Credit Suisse First Boston
Citibank . Deutschebank
. UBS

Their connection to the subprime market is showigure 3.

Figure 3
Household Financial Household Bank Household BatgBC2
American Freedom HSBC Mortgage Corp. - HSBC
Mortgage Wholesale
Walsh Holding/Resource | Royal Bank of Scotland Carlyle Grotp
Bancshares.
Associated First Capital CitiGrotfp
Advanta Mortgage CitiGroup
Countrywide Financial IndyMac Bancorp(Angelo | Bank of Americ&
Mozilo & David Loeb)
Ameriquest Mortgage ACC Capital Holding Citigroup
Argent Mortgage (Roland Arnall)
AMC Mortgage Services
Long Beach Mortgage Washington Mutual Citigroup/Chase Manhattan
(purchased 1999 from Roland
Arnall)
Nationstar Fortress Investment Group | UBS, Goldman SacH%
LLC
Sunset Direct Lending Credit Suisse First Bosioiad
Guaranty Insurance Corporation,
and the Bank of New York
American Home Mortgage| UBS Home Finance UBsS
MortgagelT Holdings Inc. Deutsche Bank National Deutsche BariR
Trust Company
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Key Players

There were three major official participants idBetl in the paperwork authorizing the
September 1991 release of ESF funding (read as MataAVarcos/Black Eagle Fund)
for Bush’s ‘Russian program’,(See Exhibit A) andexal others who should have had
supportlve roles. In the primary roles, with (GeokW. Bush) were:
Alan Greenspan- who authorized the $240 billiofuimding and mailed
authorization documents via carrier to John D’Atpi@ former ball player for
George W. Bush’s Texas Rangers, turned financier).
Robert Rubin — who, with Stephen Friedman, wastitied by D’Aqusito as the
Goldman Sachs overseers of the bond deal, and tonwi'Aqusito appealed
when Goldman Sachs apparently shorted him on msrassion. Rubin would
move on to become National Economic Policy Advisieasury Secretary and
Chairman of Citigroup — with the latter two rolesilg key to managing the
Yamashita/Marcos/Black Eagle Fund. Rubin was thg kechitect of the
dereglté!)atlon of financial services in 1998 that gghvthe way for the 2008
Crisis:
Stephen Friedman- who, with Mark Rubin, was idesdifoy D’Aqusito as the
Goldman Sachs overseers of the deal, and to whoappealed when Goldman
Sachs apparently shorted D’Aqusito; Friedman wdedde his lucrative position
as Chairman at Goldman Sachs in 1994 to becomél& mervant on the Board
of Fannie Mae from 1996-2002, and under George WshB would become
Chairman of the United States President's Foremgelligence Advisory Board
and would take on “a major role in shaping the tthiecutive's future economic
strategy and policy’® In January, 2008 he moved on to be Chairman of the
Federal Reserve Bank of New York, with the lat@e rbeing key to managing
the Yamashita/Marcos/Black Eagle Fund.

Those who -due to their positions - probably plagesipportive role in the September
1991 bond deal would inclutié

Peter Fisher — who as Exchange Desk Manager dNdiheYork Federal Reserve
Bank, would have managed the flow of funds throthgh international banking
system. Sworn in on August 9, 2001 as Under Seagrefathe U.S. Treasury for
Domestic Finance by Treasury Secretary Paul O'Nweéllwas the senior advisor
to the Treasury Secretary. Fisher would end hisgowent service by working
for the Blackrock Group, an investment company iled by PNC, which
acquired Riggs Bank after numerous money laundestagdals at Riggs made its
name anathema to foreign government officials meagidiscretion for their
personal bankind®® Fisher, who has no reported covert operationamce,
was a bit of an anomaly, in that he had no obvimmection to the intelligence
world. Fisher was ‘fast tracked’ for his job out obllege by the NY Federal
Reserve Bank through training in Basel, and thestjme became: ‘how did he get
slotted for the role?” His father — Roger D. FisHeas a long and deep connection
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to intelligence and neo-conservatism going bacWtrld War 111°* In the most
fascinating of coincidences, Roger Fisher wrot@orés’ about the activities of
Russell Nixon, who in the aftermath of World Wamlas director of the Division
of Cartel and External Assets — the group charteigid hunting down Nazi gold
and other assetg® Nixon and his team were quietly dismantled by bucezats
who wanted to secure the assets for use by the gb®%ernment, and later
hounded during the McCarthy purge as ‘leftists.’s&ell Nixon was later
acknowledged to be an associate by General Eait&eCdin what is viewed as
his deathbed statement) the fund administrator ummidtiple Presidents until his
death in 2000. Also, amazingly coincidental, Roge&her is a noted national
security advisor who provided guidance to Secretdripefense Clark Clifford
during the Vietnam War. Clark Clifford, in turn, ssahe National Security
Advisor that advised President Truman of Lansdalgoéd discovery in the
Philippines'®® He was also the senior U.S. official in the Fiksterican Bank, at
the core of the BCCI investigation in the Unitedt8s.

David Moffett, at Security Pacific Bank, was Sen\ice President responsible
for the international treasury group. Security ifi@ags identified as one of the
banks in the September 1991 transactions, using Hw¢ San Diego and
Washington branches.(See Exhibit B) Security Pacifider Moffett’ tenure was
also one of five U.S. bank used by BCCI to manatfe fGnds '’ Moffet would
ultimately move on to be CEO of Freddie Mac anddsponsible for funding a
lobbyist program that scuttled Congressional &fto tighten financial controls
at Freddie Mat®® After his term with Freddie Mac, he would movethe Carlyle
Group.

Hollis McLoughlin, assistant secretary of the Trggsunder President George
Bush from 1989 to 1992, would report to David Mofée Freddie Mac and be
responsible for directing the lobbyist effort taitte accountabilitlf®

James Gilleran, in 1991 was the chief of the Calito Department of Financial
Institutions, responsible for examination and ragah of California state-
licensed banks, state-licensed credit unions, -itased trust companies, state-
licensed industrial loan companies, state-licertd@des of foreign banks, issuers
of travelers checks and payment instruments (mooejers) and money
transmitters. DFG Inc, the 1991 firm responsilde rhoving the illegal funding
appears to have been a state regulated trust. Hiel\vder be appointed Director,
Office of Thrift Supervision and play a role in enisg lax regulation during the
subprime debacle.

William H Webster, who in 1991 was Director of thgA, returned to public
service in 2002 as the SEC'’s chief enforcement tagieer public accountants®
Webster would also serve on the Boards of New Brigigd Diligence, mercenary
organizations supporting covert operations in thildié East and Russf&:
While Webster did not have the time in office te@dgxany influence over policy
before he was pressured into resigning for his aecounting scandal, it
demonstrates the ongoing effort of the President irtsert intelligence
collaborators into the financial control of the romy.

Timothy F. Geithner joined Treasury in 1988 in thiernational Affairs division,
after spending three years with Kissinger Assosjathere he earned his covert
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operations credentials. Kissinger was the individwao wrote the letter to
Ferdinand Marcos demanding he relinquish his golthé U.S** While Geithner
was at Kissinger Associates, that firm was involwedrazilian Ambassador
Sergio da Costa’s BCCI scandal, the Banca Nazioilsée Lavoro (BNL),
scandal, and helping arm Saddam Hussein by gdttmdx credits for grain for
Iraq, and then swapping those credits and grain afions'*® (BNL would
ultimately be taken over by HSBC in 2006.) Afteinjog Treasury, Geithner
became deputy assistant secretary for internatimoaletary and financial policy
under Treasury Secretaries Robert Rubin and Lawr&ummers. In October
2003, he became president of the Federal Resernk& 8aNew York, where
became Vice Chairman of the Federal Open Marketr@ittee. There, he would
be accused of supporting a cover-up of “'Al Qaedaiay flows from the UAE,
Pakistan, and Saudi Arabia for possible terroesited purposes prior to 9/11#
Gerald Corrigan, in 1991 was President of the Fddeeserve Bank of New York
and Vice-Chairman of the Federal Open Market Comemitin 1996 he became a
partner and managing director in the Office of @lmirman at Goldman Sachs,
and in 2008 became chairman of Goldman Sachs B&¥, the bank holding
company of Goldman Sachs. Corrigan has been aboco#ltor with his successor
Timothy Geithner on numerous occasiotisCorrigan developed a ‘personal’
relationship with Boris Yeltsin (Russian Presidgmipr to the 1991 August coup
which was a key step of the 1991 deal.

John Reed was brought into Citibank for one purpmsmrding to General Earl
Cocke - running the “Hammer (Yamashita/Marcos/Bl&elgle) Fund.” In 1991,
he would have been responsible for coordinatingassd of the funds with
Greenspan®® Reed was indeed ‘fast tracked’ through First &l City Bank
coming out of college. His college experience cstesi of an undergraduate
degree in literature, a graduate degree in metpljuand a Masters of Business
degree from Sloan. He was hired into the intermaficdivision and made the
protégé of Walter B. Wriston, who became his predsor as CEO. Within three
years, Reedvas heading the bank's entire foreign operations. His mentor -
Wriston - was a foreign service officer at the Ioegng of the World War I, and
then went into the Army and spent the year 1942946 in.....the Philippines!
He was stationed on Cebu, a major Yamashita treasite’'’ While in the
Philippines, he met Ferdinand Marcos and Georger#g¢soon-to-be CEO of
National City Bank):*® After the war, Wriston joined First National CiBank,
where he was groomed to be CEO by George S. Mexr©GS). In June 2004
Wriston was awarded the Presidential Medal of Fseedthe nation's highest
civil honor, by President George W. Bush, presumé&nl his role in ending the
Cold War by organizing the funding the 1991 operatilt is worth noting that
Leo Wanta —who hales from Appleton, Wisconsin ak \tfialter Wriston — also
used Citibank for his Russian ruble scam operafion.

Those who would subsequently take up roles in e d¢ontrol points (although not
participating in the original bond deal) would be:
Lawrence Summers who left academia (Harvard) in1188d served as Chief
Economist for the World Bank (1991-1993) and fro893 to 2001 in various
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posts in the United States Department of the Trgasunder the Clinton
administration. There he became a protégé of RdRebin, serving as deputy
secretary under Rubin from 1995 until 1999, andnhtkecceeding Rubin as
secretary (1999-2001). Unlike the previous fourr8ecies of the U.S. Treasury
(James Baker I, Nicholas Brady, Lloyd Bentson &abert Rubin) but like the
next three who followed him in that position, Summepparently is not
connected with any covert funding programghis very significant departure
could be interpreted as an indication that theghé gold in the fund had been
laundered by the end of 1998, and that controhefESF could be returned to the
academics and uninitiated. This observation, comtbiwith the revolving door
between Goldman Sachs and the Presidential advistaff, and the forceful
ousting of John Reed at Citibank in 2000 all sugd¢ies fund was in the process
of being stolen yet again — this time being stdtem the American government
by its bankers!

William J. McDonough, who served as president aniéfcexecutive officer of
the Federal Reserve Bank of New York from July 189®3uly 2003. He would
have needed to play a key role in the SeptembB®bahd dump. While president,
he also served as vice chairman and permanent meofltbe Federal Open
Market Committee (FOMC), on the board of directat the Bank for
International Settlements, and chairman of the B&manmittee on Banking
Supervision. He joined the New York Fed in 1992eascutive vice president,
head of the bank's markets group, and managereofFMC's open market
operations. McDonough earned his covert operatowadentials while spending
22 years at First Chicago Corporation and its bdfikst National Bank of
Chicago, and prior to that at the State Departmdifitere, he was vice chairman
of the board and a director of the bank holding pany. McDonough left First
National Bank of Chicago very shortly after the aldpre A. Robert Abboud,
Vice Chairman, First National Bank of Chicago. Abdavas the Chairman of the
US-Irag Business Forum, and under the joint tefitkbboud and McDonough,
the First National Bank of Chicago was responsitde major financing to
Saddam Hussein’s covert weapons program (the sarogram Kissinger
Associates managed while Timothy F. Geithner wath Wiissinger):*° First
National Bank of Chicago also bailed out Georgeuslarken Energy when
it's loans were called in August 1948. The Chief Economist at First National
Bank of Chicago — Alan Stoga -went to work for Kigger Associates, and was a
key player in the BNL scand#® Stoga and McDonough continue to work
together. While McDonough was First Chicago, ibasrved as a BCCI conduit,
being one of five U.S. banks used by BC&IFirst Chicago also was a recipient
of Marcos gold®* Prior to his career with First Chicago, McDonoughs with
the U.S. State Department from 1961 to 1967 andUJl& Navy from 1956 to
1961. What McDonough did from 1989 to January 19@file Bush and
Greenspan were organizing their covert war) is detefy off the record, as is
any detail about his service in the Navy and Sistpartment prior to that.

Henry Paulson, Secretary of Treasury since May0@62 had been at Goldman
Sachs from 1974 to 1998 and followed in the fopistef Rubin and Friedman, a
Chairman/CEO of Goldman Sachs, but was co headhwadstment Banking of
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Goldman’s in September 1991. Prior to Goldman SaPhaulson served as Staff
Assistant to the Assistant Secretary of DefensthatPentagon (1970 to 1972)
and then worked John Ehrlichman from 1972 to 19%W3Poesident Richard

Nixon’s staff, where he earned his covert operatiamedentials, and got
connected to the Kissinger crowd. He was a mdpyegp in 2004 in getting the

reserve ratios of the investment banks reddged.

Over the next fifteen years, these same individwadsld graduate from being Bush’s
and Clinton’s personal foreign policy enablers ®&inlg the most powerful financial
advisors and regulators in the U.S., and the world.

There needs to be a clear understanding that ikeaemajor undercurrent of illegal
financing that runs though the American econonmat e conducted by country’s top
bankers. These bankers control deposits of ove000donnes of gold no one can admit
exists because it makes them vulnerable to innusfeeiminal and civil charges. They
have committed these crimes at the behest of thmtgos top officials, with the
probable promise of immunity. While the statuteliofitations on the gold theft is 40
years, the gold was continually stolen startingl®%5, and most recently in 1986 —
making them vulnerable through 2026. Those involveits theft, including bankers, are
subject to charges of tax evasion, money laundefragd, theft, racketeering etc., and
then the list of violent crimes gets appended: esariike murder and treason- for which
there is no statute of limitations. It createsraenesting dilemma: admitting to the crimes
will get them killed by either the public, or byoe fearing exposure. Exposure of even a
single thread of illicit financing begins to expdbe whole fabric! That is why buildings
6 & 7 of the World Trade Center were brought dd#h. The two private sector
institutions most closely aligned with this contaflthe underground economy based on
this illegal gold are Goldman Sachs and the CaiGteup. These were the two major
privateer bankers associated with what Anne Willamdescribed to Congress as the
“Rape of Russia.”

Goldman Sachs

When a company’s largest patron has a purse of Biflitih, that patron has the attention

of the corporate chieftains. Goldman Sachs wasglifferent. History suggests that at

least four key senior executives at Goldman Sackie wnvolved in the 1991 covert

assault on the Soviet economy using the Marcos gold

+ Robert Hormats earned his credentials for covedraimns on the staff of the
National Security Council from 1969 to 1977, whheeeworked for Henry Kissinger.
From there, he moved into a number of key StateaDepent roles. During the late
1980s’s he was a key advisor to George H.W. BustmFL982 to 1987 he was vice
president of international corporate finance atddwn Sachs, and after that became
co-chair of Goldman Sachs International, a positiencontinue to hold. Subsequent
to the September 1991 bond issuance, it would deeRdHormats who would be
Yeltsin's choice to head up the ‘privatization’ tife Soviet econom¥?’ Hormats
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presided over the opening ceremony for the Rugsisatization group, and left the
work to his staff.

+ Robert Rubin — who, with Stephen Friedman, wastifled by D’Aqusito as the
Goldman Sachs overseers of the bonds deal, andhwmwhe appealed when
Goldman Sachs apparently shorted D’Aqusito on leisiraission. Rubin was co-
chairman of Goldman Sachs at the time, and heath@fRussia Departmettt
Rubin would shortly thereafter move on to becomeidwal Economic Policy
Advisor, Treasury Secretary and Chairman of Citigre- with the latter two roles
being key to managing the Yamashita/Marcos/Blackl&dund. While National
Economic Policy Advisor and Treasury Secretary, iRutas the key architect of the
deregulation of financial services in 1998 thatguhthe way for the 2008 crisis. He
was also named by the Marketing Director of the alwdas Development Finance
Authority (ADFA) as the key Goldman Sachs playerairmoney laundering deal
involving Sanwa Bank, AIG, Coral Reinsurance andFAQMore on this further
down.)

- Stephen Friedman- was identified by D’Aqusito as af the Goldman Sachs
overseers of the deal, and to whom he appealed @wdiman Sachs apparently
shorted D’Aqusito; Friedman would leave his lucratiposition as Chairman at
Goldman Sachs in 1994 to become a public servarth@Board of Fannie Mae from
1996-2002, and under George W Bush would beconaéri@hn of the United States
President's Foreign Intelligence Advisory Board aralld take on “a major role in
shaping the chief executive's future economic egraaind policy.” In January, 2008
he moved on to be Chairman of the Federal Researk Bf New York, with the
latter role being key to managing the Yamashitadds/Black Eagle Fund.

« Robert Zoellick was Undersecretary of State in 129t helped pave the way for the
financial collapse of Gorbachev by providing coiutis to encourage his ouster.
Zoellick did so by killing the proposal for a $6@libn food aid package to the
Soviets while serving as the President's pers@apaksentative for the G7 Economic
Summits in 1991 and 1992° Zoellick was also a cosigner of documents for the
Project for the New American Century, urging wathairaq. During George H. W.
Bush's presidency, Zoellick served with SecretdnState James Baker as Under
Secretary of State for Economic and Agriculturalafs, as well as Counselor to the
Department. In August 1992, Ambassador Zoellick vappointed White House
Deputy Chief of Staff and Assistant to the PresideBoellick also served as the
John M. Olin Professor of National Security at thé&. Naval Academy® Zoellick
had been a managing director at Goldman Sachs.

These four men would lead Goldman Sachs into twoadies of control over U.S.
economic policy and financial regulatory power. Yheould bring with them at least 13
major players from Goldman Sachs, (not to mentidrost of up to 27 minor Treasury
officials) and mentor a host of collaborators. Hweer, it was not just the 1991 bond deal
that allowed them to grab hold of the reins of Aiteen power. Goldman Sachs’ path to
power in the Whitehouse was in fact a dual pathicivheeds to be clarified. In addition
to the 1991 bond deal with George H.W. Bush assgifemsor, Goldman Sachs was also
laying a foundation to help bring Governor Bill @bn to power. It did so in three ways.
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1. Goldman helped Clinton by arranging financing fdre tArkansas Finance
Development Authority. In a rather odd scheme, d@wn Sachs provided
Clinton with $400 million of financing for his Arkeas Development Finance
Authority, which then handed out $90 million in fsd®*" For a number of years,
AFDA bond financing was managed through two of @lirs close personal
associates. When an investigation into AFDA'’s ficesiwas threatened, Clinton
sough to have the AFDA sell its bonds through niaaditional channels, such as
Goldman Sach§?

2. Second, by involving the AFDA in a rather fraudulstock deal. Between 1987
and 1992, Goldman Sachs proposed and arrangegigisus $5 million gift for
the Arkansas Finance Development Authority (AFD#),a transaction which
later was exposed as either a major money-laungl@peration or Enron type
arrangement for AlG, which allowed AIG to set upeasf its many re-insurance
fronts. These re-insurance shells allowed U.S. arate owners to avoid taxes
and hide revenue off-shof& It is suggested that the $5 million brought the
‘street credibility’ of Clinton and the AFDA to théeal and attracted other major
investors to a deal which was valued well over $@lion. AlG, in its turn,
would end up holding over $1 Billion in AFDA bondg!

3. Third, by providing significant campaign contributs to his run at the
Presidency

What is critical to understanding these seeminglg-tine bits of news is that the ADFA
was used to launder both CIA drug money and Blaekld& fund assets, and that
Goldman Sachs (and AIG) was a facilitator in baibes

The AFDA was the creation of Governor Clinton, wilte legal guidance of Webster
Hubbell. (Hubbell and his father got one of thestfiloans for $2.85 Million, which
apparently was never repditf) The AFDA had unilateral authority to create ael s
bonds backed by the taxpayers of Arkansas, ane thas absolutely no regulatory
authority by any state or federal agency to watslooks. Not even the State auditor
was allowed to look at their books. Clinton woulgpaint the Board Directors at his
leisure. The AFDA had the absolute ability to $elhds, make loans on the basis of
any criteria chosen, and allow the recipients os#loans to default. It is contended
that many of the recipients of those loans madeaifsignt contributions to the
Clinton campaigns. It is also contended that a témmillions of dollars of the bonds
were purchased with drug money from the CIA-Menagdoperation that supported
the Nicaraguan Contras, in violation of I&%. Accordingly, it has long been
speculated that Clinton, AIG, the CIA and Goldmaat!t® were using the ADFA to
launder CIA drug money, and the pay-off for thén@ns was an ability to finance
their political campaigns.

The bank that provided the funding for the deabps®d by Goldman Sachs was the
Chicago Branch of the Sanwa Bank. The Sanwa Batthkei repository of the Showa
Trust, created with Yamashita gold in the aftermafttWorld War 1l by Robert B.
Anderson. It was Secretary of the Navy RobertABderson, Secretary of War
Henry L. Stimson, and Secretary of War John J. MgQvho created the Black
Eagle Trust®® Robert Anderson would go on to be a post-War lih&lligence
asset, operate the Commercial Exchange Bank inBtligsh West Indies, be
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convicted of running illegal banking operations dax evasion, and be sentenced to
prison®*° By the mid 1980s’ the Showa Trust he created veaiating over a billion
dollars a year in interest®

It was only after several state insurance ageriomsstigated AlG’s wholly owned
re-insurance operation in Barbados that AIG’s hajdof over $1 Billion in ADFA
bonds came to light. Larry Nichols, the Sales aratkdting Director for ADFA has
repeatedly stated he could never locate a singleeowf ADFA bonds, and that
during this period, the bonds were a vehicle famtiering CIA drug earnings in
support of the Contra$! This leads to the conclusion that AIG was pickimpgthese
ADFA bonds as part of the money laundering opemnatitn the early days, ADFA’s
bond writers were Dan Lasater (indicted in 1986 daug trafficking) and Jackson
Stephens, the banker that arranged for BCCI tose@perations in the US? The
actual cash exchanged for the bonds ended up Bdhigeld Ridge Trust — a Chicago
Savings and Loan bartf¢

The Garfield Ridge Trust went bankrupt as a resiulis bond deals with Lasater. The
U.S. Resolution Trust Corporation (RTC) took ovee tlean-up, but in this case,
RTC'’s attorney’s ‘subcontracted’ the clean-up ts&baw Firm, where the case was
handled by Hillary Clinton and Vince Foster.

“For several years, RTC's major outside attorneys were thea@fbased firm of Hopkins &
Sutter. So important was the law firm, RTC's offices evactually ‘inside’ Hopkin's Chicago
office. Hopkins & Sutter, for RTC, arranged for two nimrs of a distant law firm, namely
Hillary Rodham Clinton and Vincent Foster, Jr., of fRose Law Firm of Little Rock, to work the
clean-up details of a defunct savings and loan of a west sob@hicago. The S&L, owned by
former lllinois Governor Dan Walker, Sr., went under artfbecause of corrupt bond deals done

with the Clinton business crony, Dan Lasat&r?

Bill Clinton’s Presidential campaign was funded anmajor way by the ADFA,
Jackson Stevens (BCCI front man) and Goldman S4chs.an eerie parallel, just
like Russian oligarch Alexndre Konaykhine and KGRn@rals Kondaurov and
Bobkov used funding from the 1991 bond deal to ro® Yeltsin’s successful
campaign, Clinton too came out from the hinterlaadd political backwaters (as did
Yeltsin) with illegal CIA funding, facilitated by @dman Sach$!® Clinton himself
would be on the verge of declaring personal bartksup 1996 (due to legal fees)
and ten years later somehow be worth over $100omijlvithout really ‘working.’

