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Manhattan Scientifics, Inc. 
(OTCQB: MHTX, Target Price: $0.25) 
   
Manhattan Scientifics, Inc. (“MHTX”) is focused on technology 
transfer and the commercialization of transformative technologies in 
the nanotechnology space. MHTX is currently focused on two 
opportunities, one in nanostructured metals technology through 
wholly-owned subsidiary Metallicum Inc., and the other in 
nanoparticle based cancer detection through wholly owned 
subsidiary Senior Scientific LLC. On April 1, 2014, MHTX reported 
4Q13 and full year 2013 results. Highlights included: 
 

Ø MHTX reported 2013 revenues of $652k, down 5.9% from 
$693k in 2012. 

Ø MHTX reported a net loss of ($1.9mn), or ($0.00) per share 
for 2013, compared with a loss of ($2.1mn), or ($0.00) per 
share in 2012. 

Ø On April 1, 2014, MHTX announced that it had received a 
$600k royalty payment from Carpenter Technology 
Corporation (“Carpenter”). 

Ø On March 18, 2014, MHTX announced a collaboration with 
Azano Biotech that will make NanoMRX Precision 
Nanoparticles available for purchase. This is the first time 
that the NanoMRX Precision Nanoparticles will be made 
available for use outside of Senior Scientific’s own 
programs. 

Ø On February 12, 2014, MHTX announced securities 
purchase agreements totaling $1.37mn. 

 

INVESTMENT HIGHLIGHTS  
2014 looks to be transformative year for MHTX 
MHTX has numerous catalysts on the horizon in the 2014-2015E 
timeframe. Carpenter is in the process of building out a large scale 
production facility, which we have modeled to produce 
nanostructured titanium in 4Q14E. Carpenter has projected $100mn 
in sales for their first full year of production. A key element of 
MHTX’s cancer detection story was formalizing an agreement with a 
partner to conduct product studies. On January 27, 2014, MHTX 
announced an agreement to collaborate with The University of Texas 
MD Anderson Cancer Center (“MD Anderson”) to advance, 
demonstrate and validate MHTX’s technology for the early detection 
of cancer. Under the collaboration agreement announced in January, 
Senior Scientific will supply a next generation instrument to MD 
Anderson during the 1Q14. This keeps our catalyst timeline in place, 
as we had hoped for the placement of a prototype at a major medical 
partner in 1Q14E and pre-clinical trials to commence at some point 
in 2Q14E. MHTX followed this news with an announcement in March 
regarding its collaboration with Azano Biotech that will make 
NanoMRX Precision Nanoparticles available for purchase. We had 
assumed that MHTX would enter into additional agreements in 2014, 
and we are pleased to see the expansion of commercialization 
opportunities for MHTX products.  
 
Raising price target from $0.14 to $0.25 
We are raising our price target to $0.25. This represents 178% upside 
potential from the recent market price of $0.09. We view MHTX as a 
high risk, high reward play in the nanotechology/medical device 
space. Investors with patience are getting exposure to a portfolio of 
transformative technologies with significant revenue potential.    
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2013 Update – April 24, 2014 

Stock Details (04/21/14) 
OTCQB: MHTX 
Sector / Industry Technology / Medical Devices 
Price target  $0.25  
Recent share price $0.09 
Shares o/s (mn) 489.4 
Market cap (in $mn) 41.8 
52-week high/low $0.09 / $0.03 
Source: Thomson Reuters, SeeThruEquity Research  

 

 
 
Key Financial ($mn, unless specified) 

 FY12 FY13 FY14E 

Revenues 0.7  0.7  3.9  

EBITDA (1.5) (1.6) 1.1  

EBIT (1.7) (1.8) 0.9  

Net Income (2.1) (1.9) 0.8  

EPS ($) (0.00) (0.00) 0.00  
Source: SeeThruEquity Research 

 
 
Key Ratios 

 FY12 FY13 FY14E 

Gross margin (%) 100.0 100.0 100.0 

Operating Margin (%) (238.1) (277.3) 23.4  
EBITDA margin (%) (211.8) (242.5) 27.5  
Net margin (%) (301.6) (295.7) 20.1  
P/Revenue (x) 63.6  67.6  11.3  
EV/EBITDA (x) (31.4) (29.2) 43.0  
EV/Revenue (x) 66.5 70.7 11.8 
Source: SeeThruEquity Research 

 
 
 
Share price performance ($, LTM) 
 

 
Source: Thomson Reuters 
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QUARTERLY FINANCIAL SUMMARY 
Figure 1.  Income Statement Summary 
 

Figures in $’000, unless specified 2013 2012   
Revenues 652 693   
YoY growth (5.9%)    
Operating expenses 2,460 2,343   
YoY growth 5.0%    
(Loss) income from operations (1,808) (1,650)   
YoY growth (9.6%)    
Net income (1,928) (2,090)   
YoY growth 7.8%    
Diluted EPS $(0.00) $(0.00)   
YoY growth 0.0%    

Source: Company Earnings Release, SeeThruEquity Research     
 

ADDITIONAL NOTES 

Azano Biotech collaboration, MD Anderson agreement, capital raise highlight recent company events 

• On January 27, 2014, MHTX announced an agreement to collaborate with The University of Texas MD Anderson Cancer 
Center (“MD Anderson”) to advance, demonstrate and validate MHTX’s technology for the early detection of cancer. 
Following two years of informal collaboration, MD Anderson and Senior Scientific have now inked a deal to formally 
collaborate on this technology seeking a path toward FDA approval and human diagnostic applications.  

• Under the collaboration agreement announced in January, Senior Scientific will supply a next generation instrument to MD 
Anderson during the 1Q14. MD Anderson will be the first institution to use the new technology in its cancer research 
programs.  

• On March 18, 2014, MHTX announced a collaboration with Azano Biotech that will make NanoMRX Precision Nanoparticles 
available for purchase. Azano Biotech anticipates applications in separation, targeting, MRI contrast and Magnetic Particle 
Imaging (MPI). This is the first time that the NanoMRX Precision Nanoparticles will be made available for use outside of 
Senior Scientific’s own programs. 

• On April 1, 2014, MHTX closed the third tranche of financing in the amount of $500,000 under the financing agreement 
entered with a group of accredited investors in April, 2013. As of the financing, MHTX was on schedule with the instrument 
assembly and prove-ins set forth in the financing agreement. The balance of the funding will be October 1, 2014 ($500,000). 

• On February 12, 2014, MHTX entered into securities purchase agreements with two accredited investors pursuant to which 
the investors purchased 18,250,000 shares of MHTX’s common stock and warrants to acquire 4,562,500 shares of common 
stock for a purchase price of $1,368,750. The Warrant is exercisable for five years at an exercise price of $0.075 per share. 
MHTX received the capital on February 7, 2014 and February 11, 2014. 

• On November 5, 2013, MHTX entered into a Conversion Agreement with company founder Marvin Maslow pursuant to 
which MHTX agreed to convert $1,057,608 of debt, including principal and interest, currently owed to Mr. Maslow into 
105,761 shares of Series D Preferred Shares of the company. The Series D Preferred Stock does not pay dividends and the 
does not have a liquidation preference. Mr. Maslow will be entitled to 20 votes for each share of common stock that the 
Series D Preferred Stock are convertible into. The Series D Preferred Stock has a conversion price of $0.055 and a stated 
value of $10.00 per share. 

Raising price target to $0.25 

• We are raising our price target on MHTX from $0.14 to $0.25, which represents 178% upside from the recent market price of 
$0.09. We had anticipated the first medical licensing agreement to occur in 2015E, therefore the Azano Biotech deal is 
ahead of schedule and helps to “de-risk” MHTX shares. 

• With collaborative agreements in place with Carpenter and now Azano Biotech, MHTX continues to progress towards 
commercialization of its products. Timelines also remain in place on the cancer detection program with the MD Andersen 
agreement announced in January.  

• We anticipate significant milestone announcements for MHTX over the next 12-18 months which should serve as catalysts 
for the shares.   
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DISCLOSURE: 

This report has been prepared and distributed by SeeThruEquity, LLC. This report is based on sources that we consider reliable, but we do 
not represent it is accurate or complete, and it should not be relied on as such. All information contained herein is subject to change without 
notice. This report is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation 
would be illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial 
situations, or needs of individual clients. Clients should consider whether any information in this report is suitable for their particular 
circumstances and, if appropriate, seek professional advice, including tax advice. Statements included in this report may constitute forward-
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements involve a number of risks 
and uncertainties such as competitive factors, technological development, market demand and the company's ability to obtain new contracts 
and accurately estimate net revenues due to variability in size, scope and duration of projects, and internal issues. 

SeeThruEquity has not been compensated for the preparation of this report. SeeThruEquity and/or its affiliates may have a long position 
with respect to the publicly traded shares of the subject company covered in this report.  SeeThruEquity, LLC is not a broker-dealer and 
does not generate any investment banking or commission-based revenue with respect to the securities of the company described herein. 

Our professionals may provide oral or written market commentary that reflects opinions that are contrary to the opinions expressed in this 
report. The price and value of the investment referred to in this report may fluctuate. Past performance is not a guide to future performance, 
future returns are not guaranteed, and a loss of original capital may occur. Certain transactions, including those involving futures, options, 
and other derivatives, give rise to substantial risk and are not suitable for all investors. Our report is disseminated primarily electronically, 
and, in some cases, in printed form. Electronic report is simultaneously available to all recipients in any form. The information contained in 
this report is not incorporated into the contents of our website and should be read independently thereof. 

Copyright 2011-2014 SeeThruEquity, LLC. No part of this material may be (i) copied, photocopied or duplicated in any for by any means or 
(ii) redistributed without the prior written consent of SeeThruEquity, LLC. 
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