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Milestone Scientific, Inc. 
(OTCQB: MLSS, Target Price: $2.19) 
Milestone Scientific, Inc. (MLSS), the recognized leader in advanced, 
computer-controlled injection technologies, announced results for 
1Q14 on May 14, 2014. Highlights of the quarter results included: 
 

 1Q14 revenues increased 5.3% to $2.6mn compared to 
$2.5mn in 1Q13. The growth was led by international sales, 
which were up 18.3% year over year to $1.4mn.  

 Gross profit margins were 66.3% in 1Q14, compared with 
67.4% in 1Q13 and up sequentially from 65.5% in 4Q13.  

 MLSS reported 1Q14 net income of $194k, or $0.01 per 
share, versus net income of $151k, or $0.01 per share in 
1Q13.  

 Subsequent to the end of 1Q14, on May 15, 2014, MLSS 
announced that it had completed a $10mn private 
placement financing with an affiliate of the Milan-based 
private equity investor Innovest S.p.A. The investment of 
common and preferred stock came in at a blended 40% 
premium to the current market price of MLSS shares. 

 Also subsequent to the end of 1Q14, on May 8, 2014, MLSS 
announced that the State Food and Drug Administration 
(“SFDA”) of the People's Republic of China had approved its 
The Wand® handpiece.    

Investment Highlights  
 

International results drive revenue growth: MLSS reported 

revenues of $2.6mn in 1Q14, up 5.3% from 1Q13. International sales 
increased by 18.3% year over year, to $1.4mn, in 1Q14. This was 
driven by an increase in international instrument sales due to 
promotions and incentives on instruments in 2014 to worldwide 
distributors. International instrument sales increased by $373k, or 
120.6%, in 1Q14 vs 1Q13. MLSS continues to aggressively pursue 
international opportunities, and the company announced on May 8, 
2014, that the SFDA of the People's Republic of China had approved 
its The Wand® handpiece. This approval follows prior approval by 
China's SFDA of MLSS’ STA Single Tooth Anesthesia System® 
computer (STA System). With the necessary approvals in place, 
MLSS will now look to expand into the Chinese market.  
 
Operational expenses reduced, gross margins stable: MLSS 

reported gross margins of 66.3% in 1Q14, compared with 67.4% in 
1Q13 and up sequentially from 65.5% in 4Q13. 1Q14 SG&A of 
$1.39mn was essentially flat with $1.38mn in 1Q13, but R&D of 
$15.7k was well below $121.8k spent in 1Q13. This increased 
operating efficiency (offset by a by a non-cash expense of $130.5k 
related to the Milestone Medical Inc. joint venture) helped MLSS 
generate net income of $195k, or $0.01 per share, in 1Q14. This 
compared to net income of $150.7k, or $0.01 per share, in 1Q13. 
 

$10mn private placement completed: On May 15, 2014, MLSS 

announced that it had completed a $10mn private placement 
financing with an affiliate of the Milan-based private equity investor 
Innovest S.p.A. MLSS sold 2,000,000 shares of common stock at 
$1.50 per share and 7,000 shares of Preferred Stock at $1,000 per 
share. The Preferred Stock is initially convertible into common stock 
at $2.545 per share. 
 

Maintaining price target of $2.19: We are maintaining our price 

target of $2.19, which represents upside of 36.9% relative to the 
recent price of $1.60.  
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Update – 1Q14 (May 19, 2014) 

Stock Details (05/14/2014) 

OTCQB: MLSS 

Sector / Industry Healthcare / Instruments & Supplies 

Price Target  $2.19 

Recent share price $1.60 

Shares o/s (mn) 17.7 

Market cap (in $ mn) 28.4 

52-week high/low $1.99 / $0.95 

Source: Bloomberg, SeeThruEquity Research 

 

Key Financials ($mn, unless specified) 

 FY12 FY13 FY14E 

Revenues 8.6  10.0  13.0  

EBITDA (0.4) 1.2  1.5  

EBIT (0.5) 1.1  1.4  

Net income (0.9) 1.5  1.4  

EPS ($) (0.05) 0.09  0.08  
 

Source: SeeThruEquity Research 

 

Key Ratios 

 
 
 

FY12 FY13 FY14E 

Gross margin (%) 64.7 68.0 68.0 

Operating Margin (%) (6.0) 10.9  10.6  

EBITDA margin (%) (4.9) 11.8  11.3  

Net margin (%) (10.1) 14.6  10.6  

P/Revenue (x) 3.2  2.7  2.1  

EV/EBITDA (x) NM 1.2  17.9  

EV/Revenue (x) 3.0 2.6 2.0 

Source: SeeThruEquity Research 

 
 

Share Price Performance ($, LTM)  

 

 

Source: Reuters 
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QUARTERLY FINANCIAL SUMMARY 

Figure 1.  Income Statement Summary 
 

Figures in $’000, unless specified 1Q14  1Q13  

Revenue 2,620  2,489  

YoY growth 5.3%    

Cost of sales 882.9  812  

as % of sales 33.7%  32.6%  

Gross Profit 1,737  1,677  

Gross Profit Margin % 66.3%  67.4%  

SG&A 1,392  1,387  

R&D 15.7  121.8  

Operating expenses 1,408  1,509  

YoY growth (6.7%)    

Other income (expenses), net (134.4)  (17)  

YoY growth NM    

Reported net income 194.8  150.7  

YoY growth 29.2%    

Diluted EPS $0.01  $0.01  

YoY growth 0%    

Source: Company Earnings Release, SeeThruEquity Research     

ADDITIONAL NOTES: 

Strong international growth, $10mn private placement highlight recent events: 
  

 1Q14 revenues increased 5.3% to $2.6mn compared to $2.5mn in 1Q13. The growth was led by international sales, which were up 
18.3% year over year to $1.4mn. International instrument sales increased by $373k, or 120.6%, in 1Q14 vs 1Q13. 

 

 Gross profit margins were 66.3% in 1Q14, compared with 67.4% in 1Q13 and up sequentially from 65.5% in 4Q13.  
 

 MLSS reported net income of $195k, or $0.01 per share, versus net income of $150.7k, or $0.01 per share, in 1Q13.  
 

 Subsequent to the end of 1Q14, on May 15, 2014, MLSS announced that it had completed a $10mn private placement financing with 
an affiliate of the Milan-based private equity investor Innovest S.p.A. The investment of common and preferred stock came in at a 
blended 40% premium to the current market price of MLSS shares. 
 

 MLSS sold 2,000,000 shares of common stock at $1.50 per share and 7,000 shares of Preferred Stock at $1,000 per share. The 
Preferred Stock is initially convertible into common stock at $2.545 per share. 
 

 This financing will enable MLSS to accelerate the development of additional medical and dental instruments, to more aggressively 
market and sell its dental instruments and handpieces in the U.S. and worldwide, and to more fully support the organic growth of its 
dental business. MLSS finished 1Q14 with $8.1mn in total assets, including $1.4mn in cash. 
 

 On May 8, 2014, that the SFDA of the People's Republic of China had approved its The Wand® handpiece. This approval follows prior 
approval by China's SFDA of MLSS’ STA Single Tooth Anesthesia System® computer (STA System). With the necessary approvals in 
place, MLSS will now look to expand into the Chinese market. 
 

 In April 2014, MLSS management held a road show in Warsaw, Poland to meet with institutional and high net worth investors 
regarding Milestone Medical Inc. (WAR: MMD). MLSS owns 45% of Milestone Medical, which has a market capitalization of 
approximately $60mn. Milestone Medical represents another significant source of future value for MLSS shareholders.  

 

Maintaining price target of $2.19 per share: 
 

 We are maintaining our price target of $2.19. This represents 36.9% upside from the recent closing price of $1.60.  

 

 At the current price, MLSS trades at 2.1x both EV/Rev and P/Rev on our $13mn revenue estimate for 2014. This represents a 43-
53% discount to its peer group. We feel that a 15% discount to peers is more reasonable, as MLSS is still awaiting regulatory 
approval for both its epidural and intra-articular instruments. 
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Disclosure: 

This report has been prepared and distributed by SeeThruEquity, LLC. This report is based on sources that we consider reliable, but we do 

not represent it is accurate or complete, and it should not be relied on as such. All information contained herein is subject to change without 

notice. This report is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation 

would be illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial 

situations, or needs of individual clients. Clients should consider whether any information in this report is suitable for their particular 

circumstances and, if appropriate, seek professional advice, including tax advice. Statements included in this report may constitute forward-

looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements involve a number of risks 

and uncertainties such as competitive factors, technological development, market demand and the company's ability to obtain new contracts 

and accurately estimate net revenues due to variability in size, scope and duration of projects, and internal issues. 

SeeThruEquity has not been compensated for the preparation of this report. SeeThruEquity and/or its affiliates may have a long position 

with respect to the publicly traded shares of the subject company covered in this report.  SeeThruEquity, LLC is not a broker-dealer and 

does not generate any investment banking or commission-based revenue with respect to the securities of the company described herein. 

Our professionals may provide oral or written market commentary that reflects opinions that are contrary to the opinions expressed in this 

report. The price and value of the investment referred to in this report may fluctuate. Past performance is not a guide to future performance, 

future returns are not guaranteed, and a loss of original capital may occur. Certain transactions, including those involving futures, options, 

and other derivatives, give rise to substantial risk and are not suitable for all investors. Our report is disseminated primarily electronically, 

and, in some cases, in printed form. Electronic report is simultaneously available to all recipients in any form. The information contained in 

this report is not incorporated into the contents of our website and should be read independently thereof. 

Copyright 2011-2014 SeeThruEquity, LLC. No part of this material may be (i) copied, photocopied or duplicated in any for by any means or 

(ii) redistributed without the prior written consent of SeeThruEquity, LLC. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


