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GUILLEN ANNOUNCES SUPPORT  
FOR CUTTING FRANCHISE TAX 

 
AUSTIN – Amid discussion in the House over the viability of repealing the state’s franchise tax, 
a privilege tax on businesses in Texas with revenues over $1 million, State Representative Ryan 
Guillen (D—Rural South Texas) affirmed his support for repealing the franchise tax, expressing 
that, as it exists today, the tax is overly convoluted and unproductive.  
 
“As more and more studies show how repealing the franchise tax will create jobs and 
generate billions more in new investments and real disposable income, while its revenues 
continue to fall short of projections, it seems overwhelmingly apparent that the benefits of 
repealing the tax are far outweighed by their costs,” said Guillen.  
 
On September 26th, the House Committee on Ways and Means heard from several groups on the 
subject of the franchise tax. These included representatives from the Legislative Budget Board, 
the Texas Comptroller’s office and Americans for Prosperity. Witnesses discussed the impact of 
the franchise tax on business and residents, as well as the benefits of the franchise tax being 
repealed.  
 
Testimony included research showing the positive effects that removing the franchise tax would 
have on jobs, investments and personal disposable income. Improvement in these areas will 
provide for steady advance in the Texas economy. 
 
Additionally, the removal of the tax will encourage businesses to make Texas their home; as well 
as help to increase the competitiveness of our businesses with their counterparts in other states. 
Representative Ryan Guillen backs the witnesses desire to end the franchise tax in an effort to 
continue to improve our states economic status and the welfare of Texas business owners.  
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