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Alset Energy Corp (TSX.V: ION) Updated Report - February 20, 2017 

"A mine is a hole in the ground. The discoverer of it is a natural liar. The hole in the ground and the liar 
combine and issue shares and trap fools." - Mark Twain 

 
Recent developments including Alset CEO's attacks on journalists, analysts, investors combined with 
the lack of significant results while disseminating wrong interpretations of the scarce available results 
coming from their Mexican salars determined M & M to write an update on this company. 
 
It is a bad example but investors could learn valuable lessons from the rotten business conducted by 
Alset and its bully CEO (Allan Barry Laboucan). 
 
If Brent Cook runs away when he sees the American flag on a junior's website (red flag) what would 
you say about a junior that has proved neither the existence nor the quantity, quality and/or grade of 
lithium in the ground but calls itself Tesla (i.e. Alset is Tesla mirrored/reversed)? It reeks. 
 
There are so many red flags with this company and its CEO that I don't know where to start or if I 
should be doing it in the first place. If it were to visualize all of them then please imagine a poppies 
field.  
 
The CEO is a self-proclaimed journalist and market analyst that has absolutely no technical 
background/formal education. Last year he had a gig (like he likes to say) with a company (Dunnedin 
Venture) but got 'pushed out' of his consulting job with them and as a result he went wild accusing the 
company and its management of everything imaginable. At that moment he was nothing but an ex-
'consultant' but nevertheless he stated that "My plan is much different. I want to change the board of 
directors, put me in as the President/CEO and I will bring in a new team with complementary skills to 
mine and experience in diamonds." Speechless. 
 
The CEO (Laboucan) also has a website (featuring his reports) but it looks like it had only limited 
success. His most successful videos/you tubes that he released  last year (the ones featuring well-known 
analysts) gathered 600 to 800 views, as far as I remember. His Twitter followers are a rare breed - there 
are only 800 of them i.e. after that much 'journalistic' effort on TV, websites etc. As expected. 
 
His latest achievement is the writing of an investment book that sells for $0.75 on the net. 
 
Laboucan is also a prominent poster on a financial chat site where he aggressively and at times 
disrespectfully engages with analysts, investors and journalists that dare to question Alset business. He 
is known to even swear at its own investors. That is also a first. 
 
On the same chat site (last year) he disclosed that he contacted a few juniors asking them to sponsor his 
website but some of them either refused to do that or have never returned his calls - anyone can figure 
out the reasons behind that. Next Laboucan pulled out his ancestry card (half First Nation) and started 
harassing at least three of those companies on what he said it is their (assumed) non-compliance in 
dealing with First Nations in Canada.  
 
The latest is that Laboucan left Canada and set up quarters (good digs) in Zacatecas close to the salars. 
He said that he intends to spend the next few years down there 'developing lithium mines' for Tesla. 
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People are saying that he is on vacation and this company has transformed in a life style company that 
help him pay bills and live the good life. 
 
I won't comment any further but I consider that management issues had to be brought to the forefront 
of this discussion as we all know that the two most important aspects when deciding to invest in a 
junior miner are the management and their mineral properties. 

Getting back to business I would recommend that you read the first part on Alset so you would 
familiarize yourself with their Mexican salars. Here is the link to the first part and here is the link to an 
important document that was referenced in that analysis. 

Next we are going to discuss/explain a few press releases that contain technical terms which are almost 
impossible to understand for lay investors. And as you would see you cannot take Alset's word for it as 
their interpretation is dubious to say the least. 

So here we go. 

But first why on earth would someone do an indirect  analysis/estimation of the presence of lithium 
brines within a salar by analyzing its top sediments (host rock)  instead of doing a direct 
analysis/assaying of the brines hosted by the aforementioned sediments OR of the saline water of a 
lagoon that sits on top of the salar? Unless there is nothing to analyze/assay. I mean no lithium at all or 
very poor values. 

To be clear on October 4, 2016 Alset disclosed that their personnel collected several salt/sediment 
samples AND several brine samples. 

Then how come that these results have never been disclosed and on top of that the rogue CEO negates 
their existence? There can be only one answer to that: No anomalous lithium values  have been 
returned by those 'brine' samples. 

I have also asked how come that they have never published pictures of the salars? This is highly 
unusual and raises even more suspicions on the nature of the salars and of their surroundings - for 
example one needs to know if the land surrounding the salars is private and enough flat land is 
available for the company to be able to build solar evaporation ponds (hundreds of hectares necessary). 
Two of the M & M tools (found under the Intelligence tab) can be used to determine the area that needs 
to be covered by evaporation ponds and also to figure out their production based on local weather, 
altitude etc.  

We have an indirect answer to that because one of Alset's slides reveals that much of the land 
surrounding their salars is represented by agricultural land. In the unlikely event that they would have 
determined the existence of lithium brines (i.e. in quantities and having qualities that warrant 
extraction) are they going to be able to process it by using this cheap method by gaining access/surface 
rights to the ground surrounding the salars? 

Alset's news releases also revealed that thirty of Sutti's (the promoter) sediment samples have been 
analyzed/assayed for chemical composition, mineralogy and leach tests have also been performed. 

Alset's press release says that they will be 'run through a sequential process of leaching by water 
followed by weak acid in order to determine how much of the reported lithium is soluble and 
what fraction may be bound in clays'. But here comes Laboucan who refuses to release these very 
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important water leach tests. For reasons that one can only expect - i.e. lithium or most of it is bound 
into clays and it is not soluble therefore cannot be hosted by brines. 

Let's have a look at the assays. The inter-labs comparison of lithium assays indicate that their accuracy 
can be definitely questioned. In other words cannot be trusted.  

What I would want to do next is to figure out the source of lithium and potassium for Alset's anomalous 
sediment samples? A lithium brine OR hardrock lithium clays? Because even Alset is saying that if 
lithium is found in clays then it 'is difficult and expensive to extract'. 

Now what is the difference between XRF (X-ray fluorescence) and XRD (X-ray diffraction)? The XRF 
gives us information about the chemical composition of a sample (same as a lab assay), while the XRD 
tells us about the mineralogy (types of minerals that make up the sample). 

I have also recommended Alset that it does a XRD on the soil/sediment samples that were collected by 
the unreliable Sutti (previous owner) but only in conjunction with a water leach of the same samples. 

Why is that? The XRD analysis would give us the mineral specimens including most of the types of  
clay minerals (excluding the ones that are amorphous i.e. are not crystallized) but as a standalone 
method cannot solve the lithium conundrum (i.e. the existence of lithium brines) unless we combine it 
with a water leach that would positively identify the presence of possible soluble lithium salts left 
behind by the brine (if it exists) in the pores of the sediment sample.  

But Mr. Laboucan, the CEO of a public company, refuses to release the water leach test results. I can 
suspect why (poor results) but nevertheless even without those lab results I can still go deeper and peel 
a few more layers with my analysis.  

So what did they report as XRD identified minerals in their sediment samples? Nothing but a whole 
host of minerals that are characteristic to a clayish silty sedimentary rock and as expected a few 
minerals also characteristic to somewhat arid lake beds. Nothing special here. 

But what was that Laboucan trying to accomplish here? He focused their 'analysis' on the types of clay 
minerals basically saying that there is not that much smectite (a clay mineral group that contains the 
lithium rich hectorite as well) in their samples so the whole rock assays of the sediments (that are 
revealing high lithium grades) should be the result of residues left behind by lithium brines (he says) 
and are not coming from the infamous lithium enriched clays which are hard & expensive to process. 

First of all it is not like that and the way that they present the data is confusing to say the least. And 
according to their data there is a lot of smectite (a group which includes the lithium rich clay hectorite) 
in their samples and they admit to that when talking about samples coming from Caliguey (their most 
important salar). Next we will see that Laboucan's blabber about their 'extraordinary' results is nothing 
but hot air.  

It is about time that we discuss their assumption i.e. lithium is to be found only in smectite/hectorite 
and not in illite therefore having little smectite in their sediment samples would mean that lithium is 
coming from brines. 

First of all this axiom/postulate that lithium enriched clays are represented by hectorite (from the 
smectite group) only is false. We only have to have a look at a well known lithium rich clay deposit i.e. 
Lithium America's (Ex Western Lithium) King's Valley, Nevada where the main lithium bearing 
mineral is reported to be a magnesium clay mineral that includes the hectorite AND the illite group. 
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Actually at King's Valley the highest lithium concentrations are associated with the mineral illite (a 
non-expanding clay mineral). And there is plenty of ... illite in Laboucan's 'extraordinary' sediment 
samples.  

Next we would to try to understand the reason why there is that much lithium in clay minerals and so 
many times very little lithium in the underground water or brines of a salar. First of all clay minerals 
are wonderful. They exhibit a wide range of physical and electrochemical properties - some of them are 
quite extraordinary and helped the development of life on Earth. But I will only focus on what interests 
us.  

Lithium appears in clays as impurities, inclusions, adsorbed on the surface of clay minerals and as 
isomorphous substitutions. 

Intrusive rocks' micas which are usually enriched in lithium are being weathered and lithium is either 
carried away by water or incorporated in the structure of newly formed clay minerals (clay minerals 
occur as a result of the weathering of feldspars). 

The weathering process (physical and chemical) goes like that: 

Mica → Illite → Mixed-layer clays mixed with small fragments of lithium enriched mica → Smectite 
(and Hectorite) as final products. 

This transformation/ weathering process explains why (so many times) both illite and smectite have 
been reported as being saturated in lithium and potassium. 

But right now the pieces of the puzzle come into place and we can be almost certain that Alset's highly 
anomalous sediment samples contain lithium enriched clays and not lithium brines. Btw if it were to 
have ever contained lithium brines then Laboucan would have released the water leach test results but 
for obvious reasons he chose not to disclose them. 

To complete the idea/circle the aforementioned lithium which was taken in solution and carried away 
by water could accumulate under very specific (and rare conditions) and concentrate through 
evaporation (and capillary action) in some of the salars thus generating lithium brines.  

Alset's lithium brines problem (i.e. their existence, quantity and grades) had been discussed in the first 
installment and the reader is asked to check that out first before listening anymore to any of Laboucan's 
tribulations.  

Next let's analyze Laboucan's theory that their ghostly brine is also rich in potassium. Potassium which 
they said could be a game changer and could potentially provide an important stream of revenue. 

First of all they have assayed the whole rock (not the brine) and the potassium (K) assay results will 
include values coming from other potassium rich hardrock mineral specimens that are present in the 
rock. One of them is potassium feldspar (as the name says it is K-rich) and which represents up to 
16.8% of the whole rock/sediment sample (Caliguey, sample 820792). 

So I'd have to answer the question of how much potassium is hosted by the K-feldspar in that sediment 
sample (and it is not coming from the ghostly/inferred brine that once upon the time might have wetted 
the sediment sample). I will get back to the basics and help Laboucan understand a simple chemistry 
lesson. 
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I would get the atomic masses for the chemical elements making up the potassium feldspar 
(KAlSi3O8) from the periodic table: 

K = 39.0983 

Al = 26.981 

Si3 = 3 * 28.085 = 84.255 

O8 = 8 * 15.999 = 127.992 

........................................ 

Total = 278.3263 

Therefore the mass percent composition of K/potassium in the potassium feldspar mineral is 14.05%. 

The meaning of that is that the 16.8% potassium feldspar reported as present in the sediment sample 
(Caliguey, 820792) would contribute 16.8 * 0.1405 = 2.3% potassium to the whole rock chemistry.  

Let's see what are the labs reporting as whole rock chemistry (the potassium value) for that specific 
sample? It is a screw up because one lab reports 9.29% K while the other one reports 1.91% K. 
Unacceptable but the idea is that from that K assay value we can definitely subtract the aforementioned 
(our calculation) value of 2.3% K which can be attributed to K feldspar and to nothing else - e.g. let's 
say that they would have a 3% potassium in the whole rock so we would subtract 2.3% for K-feldspar 
and the result would be 0.7% potassium that could be attributed to something else. Something else does 
not necessarily means brine but could be another hardrock mineral.  

Because we would always have important quantities of potassium (and lithium, calcium and 
magnesium) that are bound in clays but Alset is not saying that. And due to the weathering process and 
as a result of the chemical decomposition of micas the clays usually have incorporated a lot of 
minuscule fragments of micas (which are potassium and lithium enriched) so any whole rock analysis 
should take that into account as well. 

Bottom line for potassium. The  lab assays are so far apart one from another that cannot be considered 
reliable for the most part. There are significant potassium values reported in those sediment samples 
but their occurrence could be explained by the presence of lithium enriched hardrock minerals. There is 
no need to bring into the discussion a mumbo jumbo brine.  

Things are not like they have been presented by the journalist turned promoter that's for sure. 

To summarize the facts. 

In their search for brines instead of analyzing/assaying this: 
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Laboucan has analyzed that: 

 

 

Important test results that could have helped in the identification of lithium brines in sediment samples 
(the assumed reservoir rock for the lithium brines) are not being disclosed. It makes no sense to hide 
them if they are good. 

Lithium and potassium rich hardrock minerals (including clays) from Alset's sediment samples are the 
source/reason for the anomalous lithium and potassium returned by sediment sample assays.  

There should be some lithium enriched brines within the salars (see 1st paper) but in limited quantities 
and low grades that would make their exploitation challenging to uneconomic. 

Not being able to obtain surface rights over a significant area in the vicinity of each of the salars would 
mean that the exploitation and processing of those limited quantities of lithium brines (if they exist at 
all) would be impossible. 

Be careful out there! 

 

Dan 

@dankogaion 

www.miningandmoney.com 

 

Disclaimer: The writer does not own Alset Energy shares and has absolutely no intention in owning 
them in the future. 

 

 

 

 

 

 


