Fennelly & Co. Ltd
Visual Training Guide

Below are several trading charts that will help you make important trading decisions throughout
your time with Fennelly and Co Ltd. Eventually, they should become second nature to each trader
and you will be expected to replicate these different types of visual aids on your own charts.

Previous OHLC (Open,High,Low,Close):

Above shows the Open, High, Low, Close from the previous day.
1. The green line is previous High.
2. The dark red line is the previous Close (second from top).
3. The yellow line is the previous Open.
4. The red line is the previous Low (first from bottom).

Pivots (PP, S1, S2, S3, R1, R2, R3):

The above chart shows the Pivots for the day and although they should not be taken as gospel, they
offer a good reference as to where the market is and the overall trading bias of the day.

1)

PP

=

Pivot Point

2)

R1 / R2 / R3

=

Resistence Points

3)

S1 / S2 / S3

=

Support Points

Support & Resistence Lines (L1, L2, L3):

This chart will show you the nearest level of Support & Resistence lines based on the last 150 bars of
historical high/low price swing pivots. Support lines are always below the current market price and
Resistence lines are always above the current market price. L1, L2, L3 stands for Level 1, 2 or 3
respectively.

Trendlines (Uptrend & Downtrend):

The above chart illustrates various trendlines that have formed in the market. The definition of a
trendline is a line that has three touches, however, lines will form on two touches showing you
where potential trends may form.

1)

Red lines represent a downtrend.

2)

Green lines represent an uptrend.

Fibbonacci Retracements (23.6%, 38.2%, 50%, 61.8%, 76.4%):

Markets do not move in straight lines and because of this Fibonacci retracements act as good levels
to buy and sell from. Which level you choose is down to the trader and his gauge on how the market
is moving. In a fast market you may want to use small retracements (38.2% etc), however in slow
markets a deep retracement might occur and in this case a 50% or 61.8% retracement might be
preferable.
1) Blue line

= 23.6% retracement

2) Yellow line

= 38.2% retracement

3) Pink line

= 50% retracement

4) Gren line

= 61.8% retracement

5) Navy Blue line

= 76.4% retracement

Candlestick Patterns (Shooting Star, Hammer, Bearish Engulfing, Bullish Engulfing):

The charts above show various candlestick patterns that will our charts will automatically detect as
the market trades. As a trader you will be expected to learn these types of candlesticks and
incorporate them into your trading style.
1)

Bullish Engulfing

= Uptrend

2)

Hammer

= Uptrend

3)

Bearish Engulfing

= Downtrend

4)

Shooting Star

= Downtrend

Head & Shoulders Formations

The chart above depicts a head and shoulders formation after an upward movement. A break of the
neck (extended line) signals a reversal of the trend.

The chart above depicts a head and shoulders formation after a downward movement. A break of
the neck (extended line) signals a reversal of the trend.

Flags

The above chart shows the formation of a bullish 'Flag' formation. On the break of the top resistance
level (extended upper trend lines) highlighted by the blue arrow, a buy signal is ensued.

The above chart shows the formation of a bearish 'Flag' formation. On the break of the bottom
resistance levels (extended lower trend lines) highlighted by the blue arrow, a sell signal is ensued.

Pennants

The above charts show a bullish pennant formation. On the break of the top resistance levels
(extended upper trend lines) highlighted by the blue arrow, a buy signal is ensued.

The above charts show a bearish pennant formation. On the break of the bottom resistance levels
(extended lower trend lines) highlighted by the blue arrow, a sell signal is ensued.

