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Public Testimony Begins on Tax 
Portions of Budget as Governor 
Makes Hard Sell to Legislature 

 
As we look back on this past week at the Statehouse there were several notable events. Governor John 
Kasich delivered his state of the state on Tuesday evening spending the bulk of it discussing his tax 
proposals released earlier this month in his biennium budget. On Wednesday, the legislature heard the 
first public testimony on those very tax provisions included in House Bill 64.  
 
The Governor traveled to Wilmington, home of Speaker of the House Cliff Rosenberger, to deliver his 
annual address which ultimately became a push for the legislature to approve his proposed budget, which 
includes both tax cuts and tax increases. Governor Kasich touted his quest to lower the personal income 
tax (PIT) rate and to cut taxes on small business in hopes of attracting and creating jobs. He also discussed 
his desire to increase the severance tax on oil and gas arguing that the industry has gotten away for too 
long with such a low rate. And finally, he discussed wanting to raise the commercial activity tax (CAT) 
calling it a "little change" that would in turn help small businesses (by funding their tax cuts). 
 
A full transcript of the speech can be found here. 
 
The House Ways & Means Committee has been tasked with reviewing the tax portions of HB 64. Many 
members of this committee are also on the House Finance Committee, which is charged with the bulk of 
the work and the first to vote on the bill. On Wednesday they took the first public testimony on the 
business tax portions of the Governor's proposed budget. The committee heard testimony from more than 
dozen business associations as well as some individual business owners. Testimony ranged the full 
spectrum from opponent to supporter of the provisions. However, those testifying as an interested party, 
including the Manufacturing Policy Alliance and the Ohio Society of CPAs, all expressed concerns with HB 
64.  
 
Of those testifying as an opponent or interested party their primary concerns were with the expansion of 
the sales tax to more services and the increased rate of the CAT.  Those that testified as proponents of HB 
64, all small businesses, lauded the tax cuts specifically for small businesses.   
 
  

http://governor.ohio.gov/Portals/0/2015%20Kasich%20SOTS%20Transcript.pdf
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Notably, the business associations that testified as an opponent or interested party are (follow the links to 
each organizations testimony): 
 
Manufacturing Policy Alliance, Interested Party 
Ohio Society of CPAs, Interested Party 
Ohio Newspaper Association, Interested Party 
Ohio Grocers Association, Opponent 
American Council of Engineering Companies, Opponent 
Ohio Automobile Dealers Association, Opponent 
Ohio State Bar Association, Opponent 
 
A full list of those that testified, and their testimony can be found at the Committee's webpage under the 
February 25th hearing.  
 
Hearings continue next week in House Ways & Means on the severance tax and tobacco tax portion of the 
budget bill. Additionally, multiple sub committees of the House Finance Committee are also meeting to 
discuss various portions of HB 64.  
 
_______________________________________________________________________________________ 
 
If you would like to better understand HB 64 please contact Charlotte B. Hickcox, Director of Government 
Affairs at (614) 349-4819 or chickcox@zhftaxlaw.com or one of the other Zaino Hall & Farrin professionals 
listed below. 
 

Thomas M. Zaino, JD, CPA 
(614) 349-4810 

tzaino@zhftaxlaw.com 

Stephen K. Hall, JD, LLM 
(614) 349-4812 

shall@zhftaxlaw.com 

Debora D. McGraw, JD, LLM, CPA 
(614) 349-4813 

dmcgraw@zhftaxlaw.com 
 

http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/manufacturing_policy_alliance.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/ohio_society_of_cpas.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/ohio_newspaper_association_dennis_hetzel.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/ohio_grocers_association_nate_filler.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/american_council_of_engineering_companies_of_ohio.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/ohio_automobile_dealers_association.pdf
http://search-prod.lis.state.oh.us/cm_pub_api/api/unwrap/chamber/131st_ga/ready_for_publication/committee_docs/cmte_h_ways_means_1/testimony/cmte_h_ways_means_1_2015-02-25-0300_215/ohio_state_bar_association_kelvin_lawrence.pdf
http://www.ohiohouse.gov/committee/ways-and-means
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